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RECENTLY members of Newsweek maga- 
zine’s editorial staff interviewed Mr. Leroy 
A. Lincoln, President of the Metropolitan 
Life Insurance Company, on the subject of 
Life insurance in general. 


The tremendous role that Life insurance 
plays in the national economy, and the inter- 
esting institutional material developed dur- 
ing the discussion, are so important that a 
motion picture has been made of this inter- 
view. This film will be given wide distribu- 
tion in line with Metropolitan’s “Open 
Book” policy. 


Naturally, in reply to questions from the 
editors, Mr. Lincoln made many references 
to Metropolitan’s achievements in 1949. In 
fact, the interview developed the information 
that is customarily included in the Annual 
Report to Policyholders. Accordingly, 
complete transcript has been printed as the 
Company’s Report for 1949. Here are some 
of the highlights of that report: 


—‘‘Metropolitan...paid about $769,000,000 
(to beneficiaries and policyholders last year) 
..and I might add further that...(this in- 
cludes) $502,000,000 to living policyholders.” 
—“For our 33,000,000 policyholders in the 
United States and Canada, the total Life 
insurance in force in the Metropolitan at 
the end of last year was almost $42,000,- 
000,000—an increase of 4 percent over the 
preceding year.” 
—‘‘Metropolitan’s assets totaled $9,700,000,- 
000, an increase of about 6 percent over the 
figure for 1948.” 
—‘Through thecombined efforts of the many 
health organizations, the average expecta- 
tion of life at birth has improved 18 years 
since 1900. At that time it was about 49 
years—while right now it is about 67.” 
—‘Expenses for the Life insurance com- 
panies have gone up the same as for every- 
body else. For example, in the Metropolitan 
last year they increased about 4 percent . . . 
insurance in force in Metropolitan has in- 


Newsweek looks at Life Insurance 


creased about 80 percent since 1939, where. 
operating expenses have increased only 7 
percent.” 


—‘In 1949, Metropolitan . . . paid $164 

000,000 in dividends to policyholders—th. 
largest such amount in the Company’s his 
tory. Dividends payable to policyholders i: 
1950 will be somewhat larger in the aggre- 
gate than 1949.” 


—“Dividends would be substantially highe: 
were it not for the low interest returns whic! 
have prevailed throughout the United State: 
and Canada. For example, last year the ne: 
interest earned on Metropolitan assets wa: 
3.07 percent, compared with 3.03 in 1948, 
and with 5.18 in 1929.” 


Metropolitan’s Annual Report to Policy- 
holders for 1949 will be sent to anyone on 
request. In addition, copies of the film may 
be borrowed for showing by local business, 
civic, or other groups in which Metropolitan 
policyholders are interested. 


METROPOLITAN STATEMENT OF OBLIGATIONS AND ASSETS...DECEMBER 31, 1949 


(In accordance with the Annual Statement filed with the Insurance Department of the State of New York). 


OBLIGATIONS TO POLICYHOLDERS, BENEFICIARIES, AND OTHERS 


Statutory Policy Reserves . 


This amount, which is determined in ecsaniatie with legal re- 
quirements, together with future premiums and reserve inter- 
est, is necessary to assure payment of all future policy benefits. 
Policy Proceeds and Dividends Left with Company 
Policy proceeds from death claims, matured endowments, and 
other payments, and dividends—left with the Company by 
beneficiaries and policyholders to be returned in future years. 


Reserved for Dividends to Policyholders 


Set aside for payment in 1950 to those policyholders eligible 


to receive them. 
Policy Claims Currently Outstanding . 


Claims in process of settlement, and estimated chaians that 


have occurred but have not yet been reported. 
Other Policy Obligations 


Premiums received in advance, reserves for a ond 
morbidity fluctuations, reserve for continuing the program of 
equalization dividends on weekly premium policies, etc. 


Taxes Accrued . 


Including estimated amount of cone papute in 1950 on . the 
business of 1949 and $10,000,000.00 for Federal Taxes on 1947 


and 1948 income under pending bill. 
Contingency Reserve for Mortgage Loans 
All Other Obligations 

TOTAL OBLIGATIONS 


SURPLUS FUNDS 
Special Surplus Funds . 


Unassigned Funds (Surplus) . 
TOTAL SURPLUS FUNDS 


TOTAL OBLIGATIONS AND SURPLUS FUNDS 


. $ 84,252,000.00 
474,379,879.03 


. $8,252,239,531.00 Bonds 


U. S. Gevmune 


Canadian Government 


ASSETS WHICH ASSURE FULFILLMENT OF OBLIGATIONS 


. $7,298,735,485.05 
‘$2, 884, 039,974. 00 
242,548,827.19 


Provincial and Municipal 69,029, 148.93 
531,949,902.00 Railroad . 492,569,747.96 
Public Utility . . 1,322,222,366.98 
Industrial and Miscellaneous . 2,167,230,348.06 
Bonds of the Company’ s sate develop- 
ment corporations . ‘ ‘ 121,095,071.93 
164,260,999.00 
Stocks 136,059,753.85 
All but $4,534, 643. 85 2 are Preferred ¢ or Guaranteed. 
35,804,438.43 
Mortgage Loans on Real Estate . ae Lau wares 1,271,067,551.97 
Mortgage Loans on City Properties $1,164,238,419.48 
64,879,400.04 Mortgage Loans on Farms 106,829, 132.49 
Loans on Policies . 393,258,765.52 
Made to policyholders on the sonuriay of their peliaiee. 
36,825,574.00 Real Estate (after decrease by ee of $25,000,000.00 
in the aggregate) . 247,728,331.90 
Housing projects and other real estate 
acquired for investment . $198,151,779.86 
21,000,000.00 Properties for Company use . ; 38,588,738.97 
Acquired in satisfaction of mortgage in- 
42,355,959.00 





. $9,149,315,803.47 


558,631,879.03 
. $9,707,947,682.50 


debtedness (of which $7,166,352.46 is 
under contract of sale) . 5S oe 


Cash and Bank Deposits ‘ 
Premiums, Deferred and in Course of Collection 
Accrued Interest, Rents, etc. . 


TOTAL ASSETS TO MEET OBLIGATIONS 


35,987,813.07 

150,379,081.15 

137,886,883.07 
72,831,829.99 





. $9,707,947,682.50 


NOTE—Assets amounting to $456,197,535.92 are deposited with various public officials under the requirements of law or regulatory authority. 
In the Annual Statement filed with the Massachusetts Insurance Department, Statutory Policy Reserves are $8,252,353,652.00. Policy Claims 
Currently Outstanding are $35,863,091.43, and All Other Obligations are $42,183,185.00. 
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Amer Airlines 
American Can 
Amer Radiator 
Anaconda Copper 
Armour & Co 
Atch Top & SF 
Bethlehem Steel 
Borden Co 
Canadian Pacific 
Celanese Corp 
Ches & Ohio 
Chrysler Corp 
Comwith Edison 
Consol Edison 
Continental Can 
Crane Co 
Curtiss-Wright 
duPont de Nemours 
Eastern Air Lines 
General Electric 
General Motors 
Gulf Oil 
Industrial Rayon 
Intl Harvester 


Monsanto Chem 
Montgomery Ward 
Nash-Kelvinator 
Natl Biscuit 

Nat! Dairy Prod 
Nat! Distillers 

N Y Central RR 
Pan Amer Airw 
Pennsylvania R R 
Pepsi-Cola 

Philco Corp 

Pub ServE &G 
Radio Corp 
Republic Steel 
Schenley Ind 
Sears Roebuck 
Shell Oil 

Sinclair Oil 
Socony Vacuum 
Southern Railway 
Standard Brands 
Standard Oil (Cal) 
Standard Oil (N J) 
Studebaker Corp 











Intl Nickel Texas Company 
Intl Paper Tide Water Assoc Oil 
Intl Tel & Tel U S Steel 


Kennecott Copper Warner Bros Pict 
Libby McN & Libby Westinghouse Elec 
Woolworth Co (F W) 


ly YOU OWN any of these stocks, 
or have been planning an early 
sale or purchase, you may want 
to have the latest Merrill Lynch 
“Stock Appraisals” on them. 


Each of these “Appraisals” 
gives you digestible details on 
operations, standing, earnings, 
outlook for an individual com- 
pany . . . summarizes vital facts 
needed for sound investment de- 
cisions—and will be sent to you 
without charge. 


Just check the list and under- 
line those you’d like — whether 
it’s one, two, or a dozen. 


Department SE-20 


MERRILL LYNCH, 
PIERCE, FENNER & BEANE 
70 Pine Street, New York 5, N. Y. 
Offices in 98 Cities 
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armers should be good customers 

this year. Even if the predicted 
drop of 10 per cent in farm income 
proves accurate, the farmer’s dollar 
should buy a bit more this year than 
it did in 1949, this as a result of 
the indicated continuation of the 
the downtrend in the prices paid by 
the farmer for things he doesn’t raise 
—and which range all the way from 
farm machinery and fertilizer to such 
things as automobiles and radios. 

Current worries over the amount of 
spending money the farmer will have 
at his command this year may well be 
colored by political considerations, 
since this is an even-numbered year 
and the entire House of Representa- 
tives as well as one-third of the Sen- 
ate will be balloted for in November. 


Politics vs. Facts 


Therefore, it behooves lawmakers 
and Administration stalwarts to be 
spotlighted while engaged in promot- 
ing projects calculated to hold farm 
income to a high level. Liberalized 
planting allotments, broader price 
support, new schemes such as the 
Brannan Plan, and other methods of 
utilizing the taxpayers’ dollars to 
finance the agricultural economy, are 
all helpful in gaining farmer-support 
for candidates. To justify such pro- 
posals, however, it would seem good 
political strategy to stress the doleful 
outlook for the farmer “unless some- 
thing is done.” 

Actually, the farmer’s lot this year 
does not appear to be altogether lack- 
ing in promise. It is a bit early of 
course to appraise crop prospects 
Charles Phelps Cushing 
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Farmers Will Have 


Substantial 


Income 


Drop in cash marketings will be cushioned by price 


supports and returns from other sources. Downtrend 


in general price level will bolster buying volume 


since planting time is only in its ini- 
tial weeks. Aside from the winter 
crops planted last fall—wheat for in- 
stance—farmers’ planting intentions 
and acreage allotments are about all 
the working tools available to the crop 
forecaster. 

With these in hand the estimators 
came up in January with the forecast 
of a 10 per cent drop in gross farm 
income from the 1949 total of $31.8 
billion, and a similar cut in cash 
receipts from marketings, which 
amounted to $27.5 billion last year. 
Net income of the entire farm popula- 
tion, including non-farm income, is 
expected to approximate $19 billion 
this year against $21.2 billion in 1949. 
Thus far the forecast has fallen very 
slightly short, with estimated farm 
marketings to March 31 totaling $5.5 
billion vs. $6.1 billion a year ago. 
This largely reflects the drop in truck 
vegetable prices and in over-all re- 
ceipts from truck crops despite an es- 
timated increase of 12 per cent in the 
volume marketed. 

Wheat, corn, 


cotton and_= several 


other important agricultural products 
are currently selling above price-sup- 
port levels as well as above the prices 
which ruled a year ago. In the com- 
modity markets future contracts are 
selling at the highest prices which 
have obtained during the lives of the 
several options. This has opened an 
additional source of income to farm- 
ers who placed their crops or part of 
them under Government loans. 
Wheat loans may be redeemed up to 
April 30; corn and cotton loans have 
until July 31 to run. Any moderate 
advance from current prices would 
make loan redemption attractive to 
farmers since it would provide them 
with additional income to the extent 
that the sale price of the crop ex- 
ceeds the amount of the loan. 


Purchase Agreements 


Crops covered by purchase agree- 
ments also may be expected to reach 
the market in quantity should the 
present strength of loan commodities 
continue. Under purchase agreements 
the Government agrees to purchase 
farm commodities from the grower at 
stipulated prices at any time up to 
the closing date of loans on the same 
commodities. The Government can- 
not “call” the commodity, since the 
farmer holds what is practically a 
“put” on the item, but must accept it 
if the farmer elects. A market rise 
to above the price of the put will add 
just that much to the farmer's in- 
come. 

This situation is of growing interest 
in view of the recent rise in farm 
commodities. Take wheat, for in- 
stance: the Government on February 
28 (latest date available) had loaned 
$768.6 million on 325 million bushels 
of wheat. The C. C. C. also owned 
145 million bushels acquired under 
loans on prior year crops. Loans were 
made on wheat at as low as $2.16 per 
bushel, and wheat is currently selling 

Please turn to page 24 
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10 Stocks 


Behind the Market 


Some good quality stocks have been in the doldrums 


during the current market advance. Here is a group 


of such issues which appear to be in sound position 


he market recently pierced its 

1946 top of 212.50, thereby reach- 
ing its highest level since early Octo- 
ber, 1930. Nevertheless, many stocks 
are available at prices well under quo- 
tations which prevailed during the 
bull market four years ago. Not only 
have some of the 1946 speculative 
favorites failed to keep pace with the 
market, but some good grade com- 
mon equities also. 

Extreme speculative excesses have 
been noticeably absent from the mar- 
ket upswing which began last June. 
Sub-average performance of lower 
grade stocks has been one of the ma- 
jor features of the recent market pat- 
tern. Thus only moderate price re- 
covery from earlier lows has been the 
general rule for speculative issues. 


Investor Preference 


Purchasers have placed emphasis 
on better quality stocks, putting their 
funds in good grade issues providing 
attractive yields. Investment demand 
has been the primary source of buying 
interest. Individual investors have 
not been alone in adhering to con- 
servative investment policies; invest- 
ment trusts have steadily boosted 
their holdings in non-cyclical indus- 
tries. The largest purchases by fund 
managers have consistently been 
within the utility stock group. 

Despite the definite preference of 
the investing public for better grade 


issues, several good quality common 
stocks are currently quoted well un- 
der their 1946 highs. For various 
reasons, these equities have been slug- 
gish as compared with the remainder 
of the market, but statistical measure- 
ments in some instances reveal that 
these laggard equities are in stronger 
position than they were four years 
ago, indicating that current attitudes 
may be overly cautious. 

The accompanying table includes 
ten common stocks of good caliber 
which are selling at appreciable dis- 
counts from their top prices in 1946. 
In all cases, sales last year were larger 
than the totals of four years ago. The 
improvement has been _ especially 
large for Beneficial Industrial Loan, 
whose volume has risen 61 per cent, 
and for Burroughs Adding Machine 
whose annual business has increased 
79 per cent. Pacific Lighting, lone 
utility in the table, has enjoyed a 48 
per cent expansion in total revenues. 

Seven of the corporations reported 
larger profits in 1949 than in 1946. 
Burroughs’ earnings were almost 
four times as large as those of 1946. 
Net of Underwood Corporation was 
almost double that of four years ago 
while Air Reduction’s profits have 
risen 40 per cent. 

American Tobacco, Burroughs 
Adding Machine, Underwood Cor- 
poration and Walgreen Company 
have boosted dividend payments over 


1946 levels while Beneficial Indus- 
trial Loan, Montgomery Ward, and 
Pacific Lighting are paying share- 
holders at the same rate as four years 


ago. Thus stockholders are receiy- 
ing at least as much dividend income 
as in 1946 in seven cases, although 
the price performance of the issues 
would appear to indicate appreciable 
declines in payments to shareholders. 

Earningswise nine of the common 
stocks in the list are cheaper now than 
in 1946. Air Reduction is available 
at 9.7 times last year’s profits as com- 
pared with 36 times earnings at its 
1946 high. Montgomery Ward cur- 
rently sells at 7.9 times last year’s 
earnings vs. 17 times at its top price 
in 1946. Underwood can be pur- 
chased for 8.2 times 1949 net income 
as against 30 times earnings at its 
peak price in 1946. 


Favorable ‘Yields 


Yields of the ten stocks also are 
much more favorable than those pre- 
vailing during 1946. At the median 
prices of that year, six of the issues 
sold at less than four per cent yields. 
Today, only one issue, Air Reduction, 
provides less than a 5.5 per cent re- 
turn and current dividends on Air 
Reduction yield holders 4.5 per cent 
as compared with 3.8 per cent at its 
median price in 1946. 

For the investor desiring conserva- 
tive common stocks providing satis- 
factory returns, selections from this 
group would appear to warrant care- 
ful consideration. Leaders in their 
fields, these equities have excellent 
records of earnings and dividends. 
Only Walgreen and Montgomery 
Ward have failed to make payments 
to stockholders without interruption 
for 20 years or more, and records 
of consistent dividends each year 
extend beyond the fifty-year mark 
for Burroughs Adding Machine and 
Pacific Lighting. 


10 Good Grade Stocks Well Below Their 1946 Highs 


7-Sales (Millions)—~ 


1946 1949 
Air Reduction ......... $71.2 $89.5 
American Tobacco .... 764.2 859.0 
Beneficial Ind’l. Loan.. 23.9 36.6 
Burroughs Add. Mach.. 46.2 82.5 
Hazel-Atlas Glass...... 58.2 58.8 


ee a255.7 a308.1 
Montgomery Ward ....e974.3 e1,084.4 


Pacific Lighting ....... 68.0 102.9 
Underwood Corp. ..... 37.2 45.9 
Walgreen Company .... 141.1 163.4 


months ended January 31, 1950. 
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e—Years ended following January 31. 


-——Earned Per Share——,  --Price Range 1946—, 
1949 


1946 1948 High Low 
$1.66 $2.36 $2.26 593%4—33 
5.96 7.58 7.90 9914—73 
2.25 2.79 2.77 364A—245% 
0.40 2.52 1.50 213%4—13 
2.68 141° 1.83 37'A—29% 
a5.01 a3.57 2.30 65 —37¥% 
e6.29 ¢10.28 = e7.13 104%4—57% 
4.84 £4.20 2.86 67A—54% 
2.66 8.19 5.26 8034—49 
2.64 3.03 3.20 54 —33% 





Recent -—— Dividends, +Current 
Price 1946 1949 *1950 Yield 
22 $1.75 $1.00 $0.25 4.5% 
. es te 5.7 
26 1.50 1.50 0.37% 5.8 
15 0.55 0.90 0.40 6.0 
22 1.85 1.20 0.60 5.5 
30 2.60 2.00 1.00 6.7 
55 3.00 3.00 2.00 5.5 
55 3.00 3.00 1.50 SS 
43 2.50 3.50 0.75 7.0 
31 1.60 1.85 0.40 6.0 


*Declared or paid to April 12. + Based on present indicated rates of payment. a—yYears ended July 31. b—Year ended following July 31. c—Six 
f—Based on average number of shares outstanding. 
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Banner Year 


For Auto Makers 


Despite the Chrysler strike, 1950 production should 
exceed the 1949 record unless further serious labor 


trouble crops up. Leaders occupy the best position 


uring late 1948 and early 1949, 

business activity and consumer 
purchasing power turned downward. 
Truck sales started to slip, and by 
mid-year the barometric used passen- 
ger car market had turned weak. It 
was widely assumed that the long- 
postponed buyers’ market for cars 
was returning. 

But the unfavorable elements in the 
situation, whatever they may have 
been, somehow evaporated almost 
overnight. Whereas the industry had 
experienced some headaches in dts- 
posing of 1.3 million cars during the 
second quarter—the highest total in 
history except for the 1.5 million 
turned out during the same quarter 
twenty years earlier—it made, and 
sold, almost 1.6 million units during 
the third quarter. Fourth quarter 
production remained high (nearly 1.2 
million cars) and would have been 
even higher but for the steel strike. 
Total output for the year exceeded 
five million units for the first time in 
history. 


Flood of Orders 


This record-shattering perform- 
ance might have been expected to 
take the edge off the insistent demand 
by buyers. And at the beginning of 
the year demand did, indeed, appear 
to be receding. Retail price cutting 
became common practice among deal- 
ers, who were inclined to blame over- 
production by manufacturers for their 
plight. Output in January amounted 
to 496,727 cars, a level exceeded only 
during three months of 1929 and an 
equal number last year. Then came 
the coal strike, the Chrysler strike 
(still in progress as this is written) 
and a flood of Government checks in 
payment of the $2.8 billion GI insur- 
ance dividend; these influences and 
others combined to produce a cor- 
responding flood of orders for prac- 
tically all makes of cars which were 
available. 

These developments ended, tempo- 
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rarily at least, the sales difficulties of 
all the passenger car makers still in 
substantial production. But their 
prosperity had not been obtained pri- 
marily at the expense of Chrysler and 
Kaiser-Frazer (whose output so far 
this year has been negligible due to a 
changeover to new models) ; despite 
the absence of these two factors from 
the market, first quarter output was 





General Motors 


the third highest in history; new 
registrations were at record levels for 
the respective months in January, 
again in February, and probably in 
March. Even had Chrysler and 
Kaiser-Frazer been in full production 
throughout the period, other makes 
would still have sold well. 

While the competitive struggle has 
slackened temporarily, it will intensi- 
fy over coming months. Chrysler 
should be back in production shortly, 
and the company is all set to resume 
high-volume output as soon as man- 
power is available. Prices will be 
published on the new 1951 Kaisers by 
the end of April, with mass distribu- 
tion scheduled as soon as possible. 
The new Nash Rambler and the re- 
cently-introduced Studebaker Cus- 





tom Champion will make strong bids 
for consumer favor within their re- 
spective price classes. Assuming early 
settlement of the Chrysler strike, the 
industry hopes to turn out some 1.8 
million cars during the second quar- 
ter, and it is too much to hope that 
this goal can be achieved without 
causing a few casualties here and 
there. 

These are likely to be concentrated 
within the higher price brackets. A 
preview of what is likely to come was 
given last year, when the Lincoln, 
Cadillac, Packard, Kaiser and Frazer 
—particularly the two _ latter—lost 
ground. Even among the lower price 
classes, competition will be much 
stiffer as production advances and 
some makers shift emphasis to their 
cheaper models. Nash and Studebak- 
er have already done so and Chrysler 
is reported to be ready to stress 
Plymouth production when its as- 
sembly lines reopen. 


Possible New Record 


Even so, attainment of the second 
quarter goal of 1.8 million cars would 
entail satisfactory earnings perform- 
ances by practically all manufactur- 
ers and exceptional profits for many, 
despite higher costs. With the pos- 
sibility of a General Motors strike 
looming in June, it is difficult to look 
beyond the second quarter with any 
assurance, but if further serious labor 
troubles are avoided last year’s record 
car output could well be exceeded by 
a considerable margin. It should not 
be forgotten that the industry faced 
important production difficulties in 
1949 as well: the steel strike, a 25- 
day stoppage at Ford, a 71-day strike 
at Bendix which shut off brake sup- 
plies, and a number of similar devel- 
opments affecting other parts 
suppliers. 

Truck production is usually con- 
sidered a separate industry from the 
manufacture of passenger cars, but 
some listed companies—notably Gen- 
eral Motors, Chrysler and Studebak- 
er—are involved in this activity on a 
substantial scale and it must there- 
fore be considered to some extent in 
assessing the earnings potentialities 
of car makers. The years 1947 
through 1949 ranked successively 
second, first and third in truck pro- 
duction records, and another peak can 
hardly be anticipated for 1950. How- 
ever, demand has held up surprising- 


Please turn to page 26 














1950 Outlook Good 


For Libbey-Owens-Ford 


High level of construction and automobile production 
points toward another year of excellent earnings for 
the company. Corporate finances are extremely strong 


ibbey-Owens-Ford broke all pre- 
vious records in 1949. Sales 
reached a peak of $134.2 million, an 
18 per cent increase over 1948, the 
former all-time high. Profits ad- 
vanced from $17.2 million to $21 mil- 
lion and dividends were boosted from 
$3.50 per share to $5.75 per share. 
Riding the automobile and con- 
struction booms, Libbey-Owens can 
look forward to another excellent 
year in 1950. Housing starts were 
at record levels this winter and con- 
tinuance of a high rate of building ac- 
tivity is indicated for the remainder 
of the year. Auto output shows no 
signs of a letdown. Original fore- 
casts for 1950 estimated that produc- 
tion of cars might slip down as low 
as the five million unit mark but these 
predictions now seem wide of the 
mark. Despite inactivity of Chrysler, 
the industry turned out approximate- 
ly 1,350,000 cars in the first quarter 
and second quarter schedules call for 
production of almost 1,800,000 units. 
Should the goal for the April-June 
period materialize, full year produc- 
tion will be in the neighborhood of 
5.7 million units. 


Market Growing 


With trends favoring the in- 
creased use of glass in home and auto 
construction, Libbey-Owens is cater- 
ing to a growing market. Postwar 
cars have 20 per cent more glass area 
than those built in the early 1940s. 
Larger window areas have featured 
new home building and architects in 
the moderate priced housing field 
have been able to keep up with cur- 
rent designs through the use of Lib- 
bey-Owens-Ford’s Thermopane, a 
multi-paned insulating glass for win- 
dows and window walls. 

Home owners have given their un- 
qualified approval to this product 
which has brought about broad use of 
the “picture’ window in new resi- 
dences. Architects have favored 
Thermopane because it has provided 
6 





them with a medium for new func- 
tional designs suitable to a wide range 
of structures. Fifteen of the nation’s 
railroads are using Thermopane ex- 
tensively in their passenger equip- 
ment. Retail food stores are using 
a steadily increasing amount of 
Thermopane in refrigerated display 
cases. It is being used experimental- 
ly in farm building and has been em- 
ployed for many other purposes. 

The expanding demand for Ther- 
mopane has caused the company to 
increase manufacturing capacity for 
this item more than twenty-fold since 
volume production was first begun 
in 1946, and further improvements 
are being planned at the company’s 
Rossford, Ohio, plant in 1950. 

Last year’s record production of 
cars and trucks required capacity 
production in safety glass manufac- 
turing plants. Libbey-Owens-Ford 
met this challenge, maintaining its 
position as the principal supplier to 
the auto industry. A new safety 
glass, E-Z-Eye, made by a special 
chemical formula, was introduced to 





Libbey-Owens-Ford 

Net 

Sales Earned 

(Mil- Per Divi- —Price Range 
Year lions) Share dends High Low 
1929.. N.R. $1.91 $0.62% 55%4—17 
1932.. N.R. DO.13° None 9R— 3% 
1936.. $44.7. 4.15 3.50 80%—47% 
1937.. 438 4.19 400 79 —33% 
1938.. 26.7 1.57 1.25  583%%—23% 
1939.. 38.0 3.21 2.75 563%4,—36% 
1940.. 463 3.97 3.50 5334,—38 
1941.. 53.9 3.52 3.50 453%%4—19% 
1942.. 25.6 0.74 1.00 33%—20% 
1943.. 50.0 155 150 434%—31 
1944.. 75.9 2.52 2.00 537%—42 
1945.. 614 1.60 100 68 —51% 
1946.. 68.3 . 2.47 1.25 744—43 
1947.. 993 4.38 3.000 59%—46% 
1948.. 113.6 5.56 3.50 56%—43% 
1949.. 1342 820 5.75 64 —44% 
Three months ended March 31: 
1949.. $1.52 ereuLe ys ree) f. 
1950.. 2.81 a$2.00 a6934—61% 


a—To April 12. N.R.—Not reported. D—Deficit. 


the public. E-Z-Eye transmits visible 
light rays in excess of safety stand- 
ards but keeps back approximately 69 
per cent of infrared rays and 54 per 
cent of ultraviolet rays, allowing cool- 
er internal car temperature in hot 
weather and reducing fading effects 
on unholstery, in addition to reducing 
eyestrain for drivers. 

Television has provided new out- 
lets for several Libbey-Owens prod- 
ucts and this industry should increase 
in importance as a consumer of 
L-O-F products in coming years. The 
company’s Toledo plant lists TV 
glass among its major products for 
the first time in its 1949 annual re- 
port, and the Liberty Mirror Divi- 
sion has boosted output of mirrors 
used in large receiving sets. 

The only activity to lag in 1949 
was the company’s Plaskon Division. 
Sales were poor during the early part 
of last year owing to the recession 
in several industries using amino- 
type plastics. However, improve- 
ment in demand, aggressive selling 
and new products reversed the down- 
trend in sales late in the year. Bet- 
ter conditions should prevail in the 
plastics field in 1950, pointing toward 
improved results for this division. 


Financial Picture 


The company is in excellent finan- 
cial condition. No debt is outstand- 
ing, capitalization consisting solely of 
2,557,901 shares of capital stock. 
Current assets at last year-end aggre- 
gated $38.4 million as compared with 
current liabilities totaling $8.6 mii- 
lion. Cash and Government securi- 
ties amounted to more than $16.6 mil- 
lion. In addition to current assets 
listed as such, approximately $18.2 
million of other liquid funds were 
held in the company’s plant improve- 
ment and replacement fund. 

Since the end of the war, L-O-F 
has invested almost $30 million in 
plant improvements and additions, 
yet it carried its manufacturing prop- 
erties at a net value of only $22.3 mil- 
lion as of December 31, 1949. Pat- 
ents, some of them extremely valu- 
able, are carried at a nominal $1. 

Investors desiring a good grade 
equity representing a company which 
possesses a good intermediate trade 
outlook, is a leader in its field, and 
whose internal finances are in ex- 
cellent condition, will find that Lib- 
bey-Owens-Ford measures up to all 
these qualifications. 
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Freeport Sulphur 


Generous Yields 


From Sulphur Shares 


Companies have fared well in the post-war period. 


Continued high earnings and dividends are in pros- 


pect. Freeport appears to be in favored position 


ulphur, the brimstone of ancient 
days, has become an extremely 
important and useful tool of Amer- 
ican industry. Paper makers, rayon 
manufacturers, the steel industry, 
chemical enterprises and many other 
fields employ sulphur in the produc- 
tion of innumerable articles of every 
day commerce. Film, paint, rubber 
goods, textiles, plastics, storage bat- 
teries all require sulphuric acid in 
their manufacture. The United States 
consumes almost 40 pounds of sul- 
phur per person each year — more 
than twice the amount of copper, 
nearly three times the amount of 
rubber and approximately six times 
the amount of tobacco consumed in 
America annually. 
New uses for the yellow mineral 





Freeport Sulphur 


Earned 


Sales Per Divi- Price Range 
Year (Millions) Share dends High Low 
1929.. $148 $5.60 $4.00 54744Z—23% 
1932.. 84 2.74 2.00 2854—10 
1937.. 14.0 3.30 1.50 32%—18 
1938.. 10.1 1.87 2.00 32 —19% 
1939.. 99 2.76 1.50 36 —18% 
1940.. 12.5 3.81 2.00 394%4—24% 
1941.. 16.0 3.95 200° 41 —32% 
1942.. 15.5 3.05 2.00 3834—27 
1943.. 17.2 3.10 2.00 3844—29% 
1944.. 188 3.20 2.00 363%—30% 
1945.. 218 4.19 2.12% 51%—34 
1946.. 208 4.69 2.50 61 —45% 
1947... “2a 3.89 2.50 50%—36% 
1948.. 242 5.42 2.62% 4735%—35% 
1949.. 27.9 7.38 4.00 60 —38 
1960; 34 a1.25 a66%4—57% 





a—To April 12. 
APRIL 19, 1950 


and its derivatives are constantly 
being found. The detergent industry 
is an excellent example. The past 
decade has seen production multiply 
almost ten-fold and further substantial 
growth is envisioned in the coming 
years. Sulphur, as one of the basic 
materials, has benefited substantially 
from the swing toward-detergents and 
will continue to participate in the ex- 
pansion of this and other fields. 


Demand Increasing 


The steady rise in sulphur use is 
reflected in the upswing shown by 
American production totals since the 
1930’s. In 1939, United States pro- 
duction of sulphur averaged only 
174,200 long tons monthly. Monthly 
production currently exceeds the 
390,000 ton mark, more than double 
1939 figures. Because of the nation’s 
expanded demand for sulphur and 
adverse effects of war abroad, Amer- 
ican production has comprised a 
steadily larger share of the world’s 
total. In 1939, American output ac- 
counted for 77 per cent of the world’s 
sulphur ; currently, the United States 
produces more than 90 per cent of 
total output. 

Freeport Sulphur and Texas Gulf 
Sulphur account for 90 per cent of 
U. S. production, the former con- 
tributing 31 per cent last year and the 
latter 59 per cent. Both corporations 
have enjoyed extremely prosperous 
years since the close of World War 
II. Freeport’s earnings averaged 
$5.30 per share during the 1946-1949 


period as compared with an average 
of $3.14 per share between 1937 and 
1941. Texas Gulf’s earnings in the 
post-war years have averaged $6 per 
share as against $2.92 per share for 
the years 1937-1941. 

While excellent earnings should 
continue for both companies in 1950, 
Freepart should outperform Texas 
Gulf. The two enterprises jointly 
operate the Sulphur Export Corpora- 
tion which dominates the export 
trade, accounting for approximately 
the same proportion of total foreign 
business as Texas Gulf and Freeport 
enjoy in the domestic market. 

Last year, total foreign shipments 
aggregated 1.5 million long tons as 
against 1.3 million tons in 1948 and 
an annual average of 566,000 tons 
during the 1935-1939 period. The 
export trade is desirable business in 
that sulphur for export commands a 
higher price than the mineral does for 
domestic use. Currently quotations 
for export sulphur are $22 per long 
ton against a domestic price of $18 
per long ton. 

Although Sulphur Export Cor- 
poration normally receives half its 
requirements from Texas Gulf and 
half from Freeport, Freeport’s do- 
mestic committments have been so 
high in the past few years that it has 
had to forego a substantial portion of 
the more profitable foreign trade in 
order to meet the needs of its Amer- 
ican customers. As a result, Texas 
Gulf has supplied more than its 
normal share to Sulphur Export. In 
1948, Texas Gulf enjoyed 75 per cent 
of Sulphur Export’s total business 
and in 1949, 64 per cent. 

Please turn to page 23 





Texas Gulf Sulphur 


Earned 

Sales Per Divi- Price Range 
Year (Millions) Share dends High Low 
1929.. $299 $640 $4.00 854—424% 
1932.. 13.5 2.33 2.00 2634—12 
1937.. 26.2 3.02 2.75 44 —23%4 
e.. Wo 1.81 2.00 38 —26 
1939.. 21.3 2.04 2.00 38'14—26 
1940.. 25.9 2.38 2.50 37'4%4—267% 
1941.. 30.1 2.35 2.50 3874—3016 
1942.. 292 2.29 2.25 37Y—2B 
1943.. 28.9 2.07 2.25 4144—33% 
1944.. 33.1 2.51 2.50 37%4—32% 
1945.. 34.6 2.60 2.50 514—36% 
1946.. 40.2 3.97 3.00 603%4—46% 
1947.. 56.0 5.64 4.50 5874—465% 
1948.. 61.8 7.25 5.00 71%4—47 
1949.. 598 7.14 5.00 701%4—56 
a ... al25 a74%—69 


a—To April 12. 





News and Opinions on Active Stocks 





"Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 


of Listed Stocks. 


American Gas & Electric 
Shares have investment 
combining satisfactory return and 
gradual growth; recent price 54. 
(Pays 75c qu.) Reflecting an increas- 
ing demand in the highly diversified 
territory served, company's revenues 
in 1949 expanded to $4.31 per share 
from the $3.90 per share (on same 
capitalization) in the preceding year. 
With fair cost control, earnings over 
the coming months are expected to 
better the level established in 1949. 
Last year three subsidiaries increased 
industrial rates to an extent which 
should augment annual revenues by 
some $1.3 million. Expenditures for 
construction last year totaled $82.8 
million and 1950 capital outlays 
should approximate $75 million. To 
acquire additional subsidiary common 
stocks, company contemplates raising 
$18 million in new funds in 1951 
through the sale of securities. 


B+ 
appeal, 


Birmingham Electric C+ 

Traction losses account for earn- 
ings decline; improvement will be 
contingent on rate increase grant. 
Shares are highly speculative ; recent 
price, 15. (No dividends since March 
1948.) Reflecting continued transit 
losses (33 per cent of revenues are 
accounted for by this division), earn- 
ings in the twelve months ended Feb- 
ruary 28, 1950 declined sharply to 32 
cents per share from $1.31 per share 
a year ago. This unfavorable trend 
has been apparent since 1947 and re- 
sulted in dividend omission early in 
1948. However, company ts await- 
ing the decision of the Alabama Su- 
preme Court on its application for a 
permanent increase in transit rates 
from seven cents to ten cents. A 
favorable decision, of course, should 
improve the operating picture con- 
siderably. 


Consolidated Vultee C+ 

Shares (now 15) are a volatile air- 
craft equity. (No cash divs. since 
1947; recently paid in subsidiary 
8 


Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


stock.) General Motors has asked for 
flight tests of a Convair-Liner pow- 
ered by Allison turbo-prop engines; 
this will be the first commercial air- 
liner equipped with this type of power 
plant and Convair is now flight-test- 
ing the first flying boat to use turbo- 
prop engines. On sales of $197 mil- 
lion in the November 30, 1949, fiscal 
year, net profit was only two per cent, 
but with no Federal income tax pay- 
able profits equaled $1.60 a share vs. 
a deficit of $5.16 in 1948; fiscal year 
1950 will have the benefit of an $8 
million ($3.50 a share) carry-forward 
from prior years’ losses. Under a 
recent accounting change, sales and 
fees will be carried to the income ac- 
count when work is performed and 
costs are billed to the Government ; 
this method would have increased 
1949 profits by $2.2 million (95 cents 
a share) if it had been in effect ear- 
lier. (Also FW, June 29.) 


Continental Motors Cc 
Around 7, shares are a dubious 
speculation. (Pd. 10c thus far in 
1950; pd. 20c in 1949). The re- 
maining $15 million of a Govern- 
ment order for tank engines will be 
completed in the 1950 calendar year, 
with peak production scheduled for 
April; negotiations are under way for 
another Ordnance Department con- 
tract of unspecified amount. Sales 
and earnings dropped 32 per cent and 
47 per cent, respectively, in the fiscal 
year ended last October 31; net 
equaled 55 cents a share vs. $1.02 in 
1948. Engines for agricultural equip- 
ment accounted for 43 per cent of last 
year’s volume; service parts and ma- 
chine products, 21 per cent; indus- 
trial engines, 14 per cent; transpor- 
tation engines, 12 per cent. The re- 
maining 10-per cent came from air- 
craft, marine and military engines. 


Devoe & Raynolds “A” B 

Price of 23 is moderate in relation 
to the improved earnings trend. 
(Pays 50c qu.) With inventory ad- 


’ or $29.25 a share. 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


justments completed, profits in the — 


second half of fiscal 1949 were dou- 
ble those of the previous six months 
on virtually the same sales volume, 
although full year’s results covered 
the $2 dividend with but 52 cents to 
spare. In anticipation of the spring 
season, sales spurted sharply in Feb- 
ruary, record business being reported 
in some divisions, and the huge vol- 
ume of new construction should main- 
tain 1950 sales close to last year’s 
level. Better profit margins are in- 
dicated for this year, with consider- 


ably improved dividend coverage 
likely. 
Douglas Aircratt By 


The shares (now 81) are a busi- 
nessman’s commitment. (Pd. $9.25 
in 1949; pd. $2.50 thus far in 1950.) 
Douglas delivered 289 airplanes in 
the November 30, 1949 fiscal year, 
consisting mainly of Navy AD attack 
bombers. Sales declined less than one 
per cent to $117.4 million and net in- 
come was equal to $9.19 a share vs. 
$9.71 in 1949, equal respectively to 
4.7 per cent and 4.9 per cent of sales. 
Unfilled orders on Nov. 30 totaled 
$275 million, including 66 C-124 
Globemaster transports for the Air 
Force, over 100 F3D twin-jet fighters 
for the Navy and 32 DC-6s. In years 
1945-1949, company earned $33.89 a 
share and paid out over 85 per cent 
Working capital 
on November 30 was equal to $96.28 
a share on each of the 600,000 out- 
standing shares and the current ratio 
was 3.5-to-l. 


Gulf Oil A 


At levels around 63, this good grade | 


oil equity appears reasonably priced 
on longer term industry prospects. 
(Pays 75c qu. plus extra.) Reflect- 
ing lower product prices as well as a 
reduction in- crude oil allowables, 
earnings last year dipped to $8.89 per 
share from the $13.53 per share re- 
ported in the preceding year. In- 
cluded in net was a special credit of 


FINANCIAL WORLD 


} app: 


(Also FW, Nov. 2.) ' 






$7.4 
168, 


stoc 


larg 
mill 
for 


j pro 


bar: 


135 
the 
11¢ 
anc 
dai 


a the 
pri 


ag’ 
din 
to 

tal 
Ni 
ce 
Wi 
ce 
he 


GigE PRE RI: F BLN EP EERE LD ~Nete ANY 












anne 





— hl ~ ta 












NTE Ne IAS TARE tort 










































































1- 


ah CIT 


ee ae ananenasl 


PR OER RE CBD Apaie MAN PETm 8  NRE on 


ETE LAS SANTA NAS | RN A ae ST ~ NNINE S ATIRO NR Ba A er TRI ER OR SE eB RE I Rte ET A HS 


$7.4 million resulting from the sale of 
168,127 shares of Texas Gulf Sulphur 
stock. In 1948 a similar credit item 
approximated $19.7 million but was 
largely offset by a deduction of $18.3 


} million, representing special provision 


for amortization of leases. Net crude 
production in 1949 averaged 470,846 
barrels daily vs. 454,876 barrels a day 
a year earlier. From an average of 
135,000 barrels daily in January 1950, 


' the company’s imports declined to 


110,000 barrels a day in February 
and were estimated at 95,000 barrels 
daily in March. (Also FW, Nov. 30.) 


Manufacturers Trust ‘ 

Aggressive managenient enhances 
the appeal of this bank issue, currently 
priced around 57. (Pays 60c qu.; 
pd. $2.40 plus stk. in 1949.) Man- 
agement explains the low ratio of 
dividend payments to earnings as due 
to a lower-than-average ratio of capi- 
tal to deposits as compared with other 
New York City banks. Only 50 per 
cent of 1949 earnings of $4.84 a share 
was paid out compared with 46 per 
cent of 1948 net of $5.19. The bank 
has inflation hedges in the form of 
security holdings carried at values 
considerably under market quotations 
and ownership of the Hotel New 
Yorker ; the latter property is carried 
at $1 and has a reproduction cost (in- 
cluding land) of $41 million. First 
quarter (1950) earnings were $1.25 
a share vs. $1.16 in the like 1949 


period. 





* Over-the-counter stocks not rated. 


Montgomery Ward B 

Based on prospective earnings, 
stock appears reasonably valued ; re- 
cent price, 54. (Pays 50c qu. plus 
extra.) On asales decline of 10.5 
per cent in the year ended January 
31, 1950, net dipped 29.9 per cent to 
$7.13 per share from the $10.28 per 
share reported in the preceding fiscal 
year. Heavy markdowns in the first 
half and generally lower margins ac- 
counted for the lower earnings. Man- 
agement policies have been on the 
conservative side as reflected in mer- 
chandise inventories. At the fiscal 
year-end, these were 12.4 per cent 
lower than they had been a year ear- 
lier, while commitments for the pur- 
chase of merchandise declined $2 mil- 
lion to $96 million. During the year 
net working capital increased and the 
current ratio improved to 5.9-to-1 
from 4.9-to-1 a year earlier. Cash 
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and Government securities exceeded 
total current debt by $36 million. 
(Also FW, Dec. 28.) 


Parke, Davis A 

Above-average growth potential 
justifies retention of the shares; cur- 
rent price, 39. (Pays 35c¢ qu.) A 
new chemical manufacturing labora- 
tory will be completed by the end of 
this year on a 30-acre site near 
Holland, Michigan. Company sales 
climbed 16 per cent in 1949 to a new 
high of $86.8 million, while earnings 
(after a charge of 26 cents a share for 
foreign exchange losses) were equal 
to $2.54 a share, 28 per cent higher 
than the $1.98 reported in 1948. Ar- 
gentina is described as the ‘most 
difficult area of operation at the pres- 
ent time” since earnings cannot be 
remitted to this country; however, 
restricted profits are being used for 
construction of manufacturing facili- 


ties in Buenos Aires. (Also FW, 
Nov. 23.) 
Peoples Drug Stores oa 


Selling at 36, shares have appeal 
principally for the 5.6% return from 
a well-secured $2 annual dividend. 
Fourth quarter 1949 results bettered 
the showing in the like three months 
a year earlier with the result that full 
year profits totaled $3.95 a share com- 
pared with $4.01 netted in 1948; last 
year’s sales totaled $46.8 million or 
less than one per cent under the ’48 
level. Repayment of a bank loan was 
completed last September, leaving the 
company with no debt ahead of the 
429,000 outstanding common shares. 
At the close of 1949, 141 retail units 
were in operation, principally around 
Washington, D. C., and three new 
stores are scheduled to be opened this 
year. 


Standard Oil (Calif.) B+ 

Shares are among the more attrac- 
tive oil media, possessing both income 
and growth appeal; recent price, 
66. (Pays $1 qu. plus stock.) Con- 
trary to the general pattern of the 
industry, earnings last year made a 
relatively favorable showing, declin- 
ing only 15 per cent to $10.10 per 
share from the record $11.83 per 
share reported in 1948. Gross do- 
mestic production of crude approxi- 
mated 95 per cent of the preceding 
year’s volume, averaging 275,000 bar- 
rels a day. Little change was appar- 
ent in sales of crude oil and refined 
products, averaging 450,000 barrels 


a day. Capital expenditures last year 
aggregated $155 million. Substantial 
low-cost proven reserves held, to- 
gether with increasing industrial and 
population growth on the Pacific 
Coast, enhance long term prospects. 


Sterling Drug A 

This proprietary drug leader (now 
38) yields 5.9% on the basis of the 
$2.25 paid im 1948-1949, Revaluation 
reduced Sterling’s net current assets 
in foreign countries $3.2 million (84 
cents a share) in 1949, but the entire 
amount was charged to earned sur- 
plus and only a $900,000 (24 cents 
a share) set-aside was reflected in 
reported net. A decline in sales (one 
per cent) was experienced for the 
first time in 17 years but earnings ad- 
vanced to $3.29 a share from $3.24 
in 1948. Activities in the cleaner 
field were. expanded last November 
through the acquisition of John 
Puhl Products Company for 35,970 
shares of company stock; the latter’s 
products include ammonia, bluing 
and bleach. New research labora- 
tories at Rensselaer, N. Y., to be 
completed in May, will employ more 
than 200 specialists in chemistry, bi- 
ology and related fields. Sterling 
points out that its business abroad 
consists of “high quality, trade- 
marked goods which have strong con- 
sumer acceptance.” 


Tennessee Gas Transmission ° 


This natural gas equity has growh 
appeal combined with a satisfactory 
return; recent price, 31. (Pays $1.40 
an. pius stock.) Company has com- 
menced construction of a multi-mil- 
lion dollar natural gas pipe line from 
Morehead, Ky., through Ohio to Buf- 
falo, N. Y. Company also will build 
a $12 million stripper plant in Ken- 
tucky to remove waste by-products 
filtering through its pipeline. In the 
same area a larger chemical plant to 
cost $25 million will be operated by 
Mathieson Hydrocarbon Chemical 
Company. The latter will be jointly 
owned by company and Mathieson 
Chemical Corporation. This plant 
will manufacture anti-freeze, butane 
and other chemical compounds and 
should be in operation by the middle 
of 1951. Capital requirements this 
year will be met through the recently 
registered 100,000 shares of $100 par 
preferred stock and around $40 mil- 
lion in bonds to be offered at com- 
petitive bidding this summer or fall. 





*Over-the-counter stocks not rated. 
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Better Half Year 


In Prospect for Rayons 


Shipments of yarn and staple, which dropped sharply 
in first six months of 1949, reached all-time peak 


in March. Leaders’ earnings 


hipments of rayon yarn and staple 

by domestic producers in March 
hit an all-time peak for a_ single 
month, the total of 103.7 million 
pounds surpassing the previous 
record of 103.6 million pounds set in 
December last. In March, 1949, de- 
liveries amounted to but 65.6 million 
pounds. Filament yarns made up 76 
per cent, or 78.8 million pounds, of 
the March 1950 total. 

In the first three months of this 
year, shipments of yarn and staple 
totaled 299.9 million pounds, compar- 
ing with 231.4 million pounds in the 
corresponding 1949 period, and 303.7 
million pounds in the fourth quarter 
of last year. April deliveries are ex- 
pected to show a seasonal decline, 
since slow-moving retail stocks of 
rayon textiles and apparel have re- 
sulted in cutbacks of rayon textile 
production. Several of the leading 
makers of rayon textiles have cur- 
tailed, going on a five-day week for 
the first time this year. However, 
April yarn and staple deliveries will 
make a highly favorable showing in 
contrast to April of last year, when 
shipments of 54.2 million pounds 
marked the bottom of the sustained 
month-to-month recession which was 
not definitely ended until August. In 
the first six months of 1949 yarn and 
staple deliveries amounted to 413.2 
million pounds, with the April-May- 
June shipments averaging 60.6 mil- 
lion pounds a month. 

In late March, retail sales of tex- 


will reflect betterment 


recession in demand for yarn and 
staple appears likely—at least to the 
extent that occurred last year. 

The industry, both in the yarn and 
staple producing section and in the 
textile division, is in much better po- 
sition than last year to cushion the 
impact of a let-down in retail sales. 
Stocks of converters and mills are not 
onerous, as they were a year ago, and 
yarn producers’ stocks are moderate. 
At the end of March rayon yarn stocks 
amounted to but 13.5 million pounds, 
equivalent to only one week’s ship- 
ments at the March rate of deliveries, 
while staple stocks of 3.6 million 
pounds were equal to but a four-day 


supply. 
Mixed Outlook 


The markets for both yarns and 
textile are widely diversified and the 
unsatisfactory condition reported by 
retailers applies principally to wo- 
men’s apparel and material used in 
home sewing. In other lines pros- 
pects are satisfactory, gains being in- 
dicated in men’s summer clothing, 
tire cord, upholstery and decorative 
fabrics. With new rayon fabrics 
constantly being developed the uses 
for rayon are widening steadily. 

The six rayon companies whose 
statistical positions are presented in 
the accompanying tabulation have 
varied interests and prospects. Three 
of them, American Viscose, Beaunit 
and Industrial Rayon, are engaged 
mainly in the production of rayon 


producing rayon and other synthetic 
yarns, fabrics, plastics and chemicals. 


Burlington Mills manufactures woven | 


rayon and nylon fabrics, and uses 
about 10 per cent of the total domes- 
tic output of textile rayon fibers. Its 
interest in cotton is minor; mainly 
as a mixture with other fibres. It 
also manufactures hosiery, ribbons 
and cotton yarns. 

J. P. Stevens & Company, one 





of the country’s most diversified tex- | 


tile organizations, manufactures ray- 
on, cotton and wool fabrics and dis- 
tributes textiles manufactured by 
others. 

American Viscose, the largest pro- 
ducer of rayon yarns and fibers made 
by the viscose process, has about one- 
third of the industry’s total annual 
capacity for viscose and acetate. It 
is not engaged in the manufacture of 
fabrics. In 1948 it acquired Sylvania 
Industrial Corporation, producer of 
cellophane and _ plastic products. 
Beaunit Mills, which has an annual 
yarn capacity of 70 million pounds, 
also owns North American Rayon, 
which manufactures broad woven 
goods and tire cord, and American 
Bemberg, which employs the cupram- 
monium process to turn out yarns 
used principally for weaving triple 
sheer fabrics. 

Industrial Rayon turns out some 
knitted fabrics but is primarily a 
producer of viscose rayon yarn and 
fibre; it has an annual capacity of 80 
million pounds, of which more than 
half is used in the making of tire cord. 

The upswing in rayon came too 
late in 1949 to be registered to any 
important extent in earnings figures 
for the final quarter or the full year. 
The effect will be shown, however, 
in earnings covering the first three 
months of this year, and the better- 
ment should extend through the first 
half of the year at least, since com- 
parisons will be made with the poor 
results reported for the first half of 


































tiles and apparel failed to show the yarn. Celanese is widely diversified, 1949. 
anticipated pre-Easter upswing and 
prices softened. Last-minute Easter ° . ! 
honing iapeote’ aaumennbaieliin The Leading Rayon Companies Compared 
retailers, and eres firmed in the Year “(Millicns) -~ Earned Per Share — -*Dividends—, Recent: 
gray goods second hand market, but Company: _ Ended 1948 1949 1947 1948 1949 1949 +1950 Price 
the betterment came too late to do Amer. Viscose ...Dec. 31 $242.2 $194.7 $8.96 $13.65 $9.33 $4.00 $1.50 70 
more than put a brake on the dump- Beaunit Mills ....Mar. 31 a46.2 b49.1 a6.24 a3.72 b1.32 0.75 None 17 
ing of rayon textiles, mainly by con- Burlington Mills.Sept. 30 288.2 263.5 649 7.53 4.31 1.50 0.37% 18 
verters, which had been going on for Celanese Corp....Dec. 31 230.4 171.3 3.83 6.61 3.19 2.40 0.60 32 
1 nas‘ Rial Seda: Indust. Rayon ..Dec. 31 55.0 49.7 886 8.31 6.01 3.00 0.75 49 
several weeks. industrial demand 10" stevens (J. P.)..Oct. 31 2872 2775 824 810 5.14 275 050 32 





textiles and tire cord, however, con- 
tinues high, and no severe over-all 
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*Calendar years. {Declared or paid to April 12. 


a—Year ended March 31 of following year. 
Nine months ended December 31. 


: b— 
c—Also paid 5 per cent stock. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Although the industrial average has bettered the 1946 bull 


market high, market is appraising earnings and yields on a 


very conservative basis. Business background still favorable 


Average industrial.share prices have reached 
a level not exceeded in almost twenty years, pene- 
trating decisively the 212.50 peak of the 1942-1946 
bull market. By comparison, the action of the rail- 
road group has been rather sluggish, the average 
still ruling well below the 1946 high, which is of no 
particular significance except to some of the chart- 
ists. Highlighting the advance of the industrials 
into new high ground has been the insistent invest- 
ment demand for better grade issues and the 
quality of the leadership has been one of the more 
reassuring factors in the market’s action. 


Although the 1946 highs may have some psy- 
chological significance, the conditions then and 
now are so different as to make them meaningless 
from a practical standpoint. For example, although 
the industrial average is now within a point or so 
of its 1946 high, the market is appraising earnings 
and yields on a very conservative basis as judged 
by all previous standards of comparison. At its 
recent high the industrial average was capitalizing 
latest earnings on an annual basis at 8.6 times, 
which compares with 22 times in May 1946 and 
9.2 times at the bear market low in April 1942. 
Average common stock yields at the 1946 peak were 
only about 3.5 per cent; at present yields are in 
excess of 6 per cent on dividends which represent 
a smaller percentage of earnings than was the case 
in the earlier period. 


The market continues to have the support of 
an exceptionally favorable business background. 
In a recent statement to Congress, the President’s 
Council of Economic Advisers reported an upturn 
in nearly every business index in the first quarter. 
Industrial output in March more than made up 
the losses of the coal strike. Home building set a 
record and national income rose after declining 
in each quarter of 1949. Corporate profits in the 
first quarter were at an annual rate of $1 billion 
above any quarter of the previous year. Only two 
of the major economic indexes were reported 
lower: Farm income (see page 3) and industry’s 
investment in new plant and equipment. 
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Reflecting the high rate of industrial activity, 
first quarter earnings statements will make favor- 
able reading for stockholders in most instances. 
Especially good showings should be made by autos, 
chemicals, paper, home appliances, television, steel 
and non-ferrous metals. Based on trends now in 
evidence, similarly good reports should be turned 
in for the current quarter and results for the year 
as a whole now promise to make a highly favorable 
comparison with the previous year’s figures. 


Aside from unusual activity in a few groups, 
the market as a whole has been relatively free of 
the speculative excesses which usually characterize 
the peak of a major upward movement. Buying 
has been mostly for cash; brokers’ loans although 
higher than a year ago are still at extremely low 
levels in relation to the market value of listed 
securities. Yields averaging better than 6 per cent 
on good quality issues are still generous and price- 
earnings ratios are conservative. Trading volume 
has also been moderate with transactions tending 
to increase when prices are rising and declining 
during technical reactions. 


Nevertheless, it should be borne in mind that 
a market which has risen steadily without an im- 
portant reaction may be subject to a sudden and 
unexpected reversal at any time but if such a de- 
velopment should occur in the near future it would 
not necessarily represent anything more than a 
temporary setback. All available evidence points 
to higher average share prices over the months 
ahead in spite of temporary reactions which must 
be expected from time to time. 


Risks increase as prices rise, and since the 
market doubtless will be even more selective over 
the period ahead a cautious investment policy 
is in order. There are still, however, many attrac- 
tive buying opportunities among the better grade 
equities affording liberal returns from well secured 
dividends and it is in this group that the investor 
should continue to concentrate his attention. 

Written April 13, 1950; Ralph E. Bach. 


11 










FINANCIAL WORLD 


Section 


Investment Service 


CURRENT 
TRENDS 








Building Contract Volume 


Both the F. W. Dodge Corporation, fact-finding 
organization for the construction industry, and 
Engineering News-Record have reported record 
totals for contracts awarded. The F.‘W. Dodge 
compilation totaling $2.8 billion for the first quar- 
ter exceeds those of all previous similar periods in 
both dollar and physical volume of contracts. 
Engineering News-Record, which covers the entire 
country compared with 37 states for Dodge, but 
does not compute individual housing units, reports 
that engineering contract awards of nearly $3.1 
billion for the first 15 weeks of this year were 39 
per cent above the similar period one year ago. 
Private construction has made by far the largest 
gain (61 per cent) while public work, aggregating 
$1.3 billion, is 18 per cent above the comparative 
1949 total. New private work of sizable dimen- 
sions includes a $125-million housing project in 
North Long Beach, California, a $16-million de- 
velopment in San Antonio, Texas, and a $10 mil- 
lion engine assembly plant for the Ford Motor 
Company in Cleveland. Further gains for cement 
and other building materials are reflected in this 
work in prospect. 


Tire Price Rise Near 


Because of persistent strength in the price of 
crude rubber, which in the past six months has 
advanced more than seven cents per pound to its 
present level around 24 cents, trade interests now 
anticipate a rise of at least 10 per cent in auto- 
motive tire prices by the early part of July. The 
heavy buying which accompanied the late stages 
of the rubber price rise is attributed to inventory 
replenishment by large consumers, and tire makers 
are believed to have protected nearby requirements 
fairly well. Current crude rubber stocks are esti- 
mated at about two months’ supply. The tight posi- 
tion in crude supplies is expected to continue for 
several years. Production of Indonesia this year, 
earlier estimated at 500,000 tons, is now placed at 
425 thousand tons, and forecasts of 750 thousand 
tons for Malaya have been reduced to around 680 
thousand tons. 


Steel Production Dips 

Retarded by coal shortages, steel production dur- 
ing the first quarter fell eight per cent short of out- 
put in the similar period of 1949. However, total 
production for the first three months of 1950 was 
the third highest first quarter on record, exceeded 
12 





only by those of 1949 and 1944. During the Janu- 
ary-March months, the industry operated at 90.4 
per cent of rated capacity as against 101.5 per cent 
a year ago and a current rate of approximately 93 
per cent. 

With the easing of the coal situation, the industry 
has been able to lift operating schedules. March 
production totaled 7.4 million tons as against 6.8 
million tons in February and a further gain will be 
reported in April. The good reports indicated for 
the first four months of 1950 point toward an ex- 
cellent showing for the half-year. 


Carpet Prices Advance 


Last week, a new movement toward higher prices 
began in the carpet industry, the third rise to take 
place since the beginning of this year. The first 
boost was made early in January and the second 
in March. The cumulative effect of the March and 
January increases was to lift quotations approxi- 
mately nine per cent and the latest advance will 
cause an additional increase of about five per cent. 
Members of the trade point out that carpet wools 
have risen consistently since January and that 
higher prices are needed to alleviate the squeeze on 
profit margins. 

The wisdom of rug manufacturers in establish- 
ing higher prices at the present time is doubtful. 
Rug demand at the retail level has been spotty in 
recent weeks and consumer resistance may grow 
stronger if price tags are increased. Manufacturers 
have enjoyed an excellent first quarter but current 
developments point toward a drop in second quar- 
ter results. 


Truck Traffic Gains 


Volume of truck traffic, which rose 4.4 per cent 
in 1949 over 1948 tonnage while railway carload- 
ings were declining 16 per cent, is making further 
gains. During February, when carloadings slumped 
nearly 25 per cent, motor carrier freight increased 
16.1 per cent over the year-earlier month. Signifi- 
cantly, contract carriage is becoming of greater im- 
portance in the haulage of such commodities as 
liquid petroleum products, motor vehicles, refriger- 
ated solids, and building materials, contributing to 
gains ranging up to 18 per cent reported among 
these categories during February. 

The American Trucking Association’s loading in- 
dex (based on 1941—=100) last year reached a new 
peak of 179 following previous highs of 171 in 
1948 and 149 in 1947. Railway carloadings, at the 


FINANCIAL WORLD 













Ci 




































: 
i 


ee so neaehameaeaanane 


Ci 

















same time, declined to 35.9 million last year from 
42.7 million in 1948 and 44.5 million in 1947. 
Although the postwar momentum gained by truck 
traffic appears to be leveling off, another new record 
doubtless will be set this year while the rails are 
making efforts to recover some of the business re- 
cently lost. Some of the roads are using trucks for 
local pickup and delivery, and greater efforts along 
this line probably will be made in order to provide 
complete as well as faster service. 


Lead Downtrend Reversed 


After four months of declining consumption, lead 
usage turned upward in January, consumption of 
76,337 tons chalking up a gain of 15 per cent over 
December. Daily average production in January, 
according to the Bureau of Mines, increased to 
2,462 tons from 2,121 tons in the preceding month. 
Approximately 72 per cent of the lead consumed 
in January was used in metal manufactures, 14 per 
cent in pigments, and 12 per cent in chemicals. The 
largest gain was noted in the use of lead in the 
manufacture of batteries, the increase over Decem- 
ber being 29 per cent. Despite the increase in con- 
sumption, consumers’ stocks remained virtually un- 
changed at the end of January as compared with 
year-end stocks, indicating that new purchases kept 
abreast of consumption. 


Inventory Rise Below Normal 
Inventories increased $400 million in February 
to a total of $54.2 billion, the rise being consider- 
ably below normal for the month, according to 
Commerce Department figures; adjusted seasonally, 
the Department reported a drop of $100 million 
for February, bringing the seasonal figure to $54 
billion. Retail inventories accounted for the unsea- 
sonally small over-all increase, wholesale and manu- 
facturing inventories showing the usual percentages 
of rise for the month. Inventories of durable goods 
showed no changes to February 28 from January 31 





at either the retail, wholesale or manufacturing 
levels, but wholesalers’ and manufacturers’ stocks 
of soft goods declined $100 million each, while 
retailers’ stocks of soft goods rose $400 million. 


Briefs on Selected Issues 

Radio Corp. has resumed merchandising and 
sales of its industrial electronic equipment line; has 
terminated distribution arrangements with Allis- 
Chalmers. 

Bethlehem Steel has received orders for 1,000 
box cars and 100 covered hopper cars from the 
Lehigh Valley Railroad. 

S. H. Kress plans construction of a store in 
Hawaii. 

Union Oil of California will spend about $1 
million on new projects and modernization of its 
wholesale and retail outlets in Portland, Oregon. 
during the next year. 

General Motors produced a total of 870,967 cars 
and trucks for the three months to March 31 com- 
pared with 570,692 in the same period last year. 

Reading Co. plans purchase of 1,500 new freight 
cars at cost of $6.5 million; to be financed through 
sale of equipment trust certificates. 


Other Corporate News 


General Bronze had sales of $3.4 million in the 
first quarter vs. $1.9 million in the same 1949 
period. 

A. O. Smith has acquired Whirl-A-Way Motors, 
Inc., manufacturer of fractional horsepower electric 
motors. 

N. Y. State Electric & Gas plans sale of 272,380 
shares of common to stockholders of record April 
27 on basis of one new for each seven held; rights 
expire May 12. 

Panhandle Eastern Pipe Line seeks authority 
from Federal Power Commission to export 27.3 
billion cubic feet of natural gas annually to Union 


Gas of Canada. 
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SELECTED 
ISSUES 





Issues listed do not constitute all the recommendations 
made from time to time, nor is intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices nor as short term recom- 


mendations. Notice is given—together with reasons for 
the change—when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate 
investment caliber of individual issues. 


Recent Net Call 
Price Yield Price 


U. S. Gov't Savings 244s Series G 100 2.50% *Not 


American Tel. & Tel. 234s, 1975 101 2.70 105 
Atlantic Coast Line gen. 4%s, 

See Auchouekccsekkee esses 107 3.87 Not 
Bethlehem Steel cons. 234s, 1970 101 2.70 103% 
Chicago, Burlington & Quincy 

Se Pe een 103 3.00 105 
Commonwealth Edison 234s, 1999 100 2.75 103% 
Illinois Central joint 4%s, 1963 101 4.46 105 
Pacific Tel. & Tel. deb. 234s, 1985 101 2.70 106 
Southern Pacific 44%s, 1969.... 97 4.75 105 


*Redeemable at option of holder after six months at varying 
prices below par. 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 
Price Yield Price 
American Sugar Ref. 7% cum... 134 5.23% Not 
Associated Dry Goods 6% cum... 106 5.66 Not 
Atch., Top. & S. F. 5% non-cum. 106 4.72 Not 
Champion Paper $4.50 cum..... 104 4.33 108 
Gillette Safety Razor $5 cum.... 95 5.26 105 
Pub. Serv. E&G $1.40 cum. conv. 29 4.83 (1960) 
Radio. Corp: $3.50 cum. ........5... 79 4.43 100 
Reading 4% Ist (par $50) non- . 
GINS. cossedvriiavstienesieeeue 36 5.96 50 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth 
or steady improvement of individual company positions. 
Yield is subordinate to long term price appreciation possi- 
bilities. 

7-Dividends 
Paid So Far --Earnings— Recent 
1949 1950 1948 1949 Price 


American Home Products $1.70 $0.50 $2.36 $2.77 34 


Dow Chemical ...... 1.30 *0.80 b2.64 b2.68 67 
El Paso Natural Gas.. 1.20 0.30 234 192 28 
General Electric ...... 2.00 1.60 4.26 4.39 46 
General Foods ....... 225 195 4235 “4a7 3 
Int’] Business Mach.... 74.00 71.00 10.14 12.01 232 
Pacific Lighting ...... 3.0% 150 3.96 2.86 55 


Southern Cal. Edison.. 1.75 100 2.03 3.19 36 
Standard Oil of Calif.. 74.00 +1.00 1242 10.10 67 
United Biscuit ....... 160 040 5.36 535 32 


b—Six months. *Also paid 2% per cent in stock. Also paid 
5 per cent in stock. 
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Better Grade Common Stocks 


Issues of this type should constitute the larger propor- 
tion of the common stock commitments held by the aver- 
age investor; stocks listed in the “Medium Grade Equities” 
classification may be used as supplementary selections. 

poe Dividends —-—___,, 

Paid 1940-1949 Paid SoFar Recent 

Since Average 1949 1950 Price 
American Stores .... 1939 $1.15 $1.75 $1.00 32 
American Tel. & Tel. 1881 9.00 9.00 4.50 155 
Borden Company .... 1899 1.92 2.70 0.60 51 
Consolidated Edison.. 1885 1.70 1.60 0.40 32 
First National Stores. 1926 2.75 3.50 2.00 76 
Rees (5. Bids cesee 1918 2.46 3.00 1.00 56 
Louisville & Nashville 1934 3.46 3.52 1.76 41 
MacAndrews & Forbes 1903 2.10 2.50 2.00 41 
May Dept. Stores.... 1911 1.96 3.00 0.75 49 
Pacific Gas & Electric 1919 2.00 2.00 100 34 
Philadelphia Electric. 1902 1.27 1.20 0.30 25 
Reynolds Tobacco “B” 1918 = 1.84 2.00 0.50 38 


Socony-Vacuum ..... 1911 0.71 1.10 025 17 
Sterling Drug ...... 1902 1.82 2.25 0.50 39 
Texas Company ..... 1902 2.25 3.75 2.00 66 


Underwood Corp. ... 1911 2.97 3.50 0.75 44 
Union Carbide 


a Cc Ca ee mig. 37 2.00 1.00 47 
Union Pacific R.R.... 1900 3.65 6.00 2.50 87 
United Fruit ........ 1899 2.03 4.00 2.00 60 


Walgreen Company .. 1933 1.68 1.85 0.40 30 


Medium Grade Equities 


These sound common stocks do not possess the same de- 
gree of stability of issues listed in the “Better. Grade 
Common Stocks” group, but are satisfactory for larger 
portfolios. Greater price volatility should be expected 
from commitments in this classification. 


--Dividends— 
Paid So Far -Earnings~ Recent 
1949 1950 1948 1949 Price 


Allied Seowes ... 06. S00 $3.00 $1.50 c$4.41 c$2.80 34 
Bethlehem Steel ...... 2.40 0.60 9.36 9.68 35 
Brown Shoe .......... 2.10 1.20 g487 2484 38 


Columbia Gas System.. 0.71 0.37% 104 0.84 14 
Container Corporation... 4.00 1.50 al.89 a2.20 45 


Flintkote Company .... 2.50 0.50 5.86 4.33 32 
Firestone Tire ........ 4.00 2.00 g13.34 ¢882 60 
Freeport Sulphur ..... 400 125 542 7.38 66 
General American 

Transportation ...... 3.00 0.75 5.73 5.62 50 
General Motors ...... 8.00 1.50 9.72 1465 80 
Glidden Company .... 71.60 (1.20 b0.85 b0.70 28 
Kennecott Copper .... 4.00 0.75 867 445 52 


Mathieson Chemical .. 2.12 0.6214a1.48 al1.62 58 
Mid-Continent Petrol... 3.00 0.75 13.28 6.50 43 


Simmons Company ... 2.50 0.50 7.10 450 31 
Sperry Corporation.... 2.00 ... 432 262 28 
Union Oil of Cal....... 2.37% 1.00 651 369 26 
U.S, OL 5 ckeccsa cds 2.25 0.65 4.00 5.39 32 
West Penn Electric.... 1.52% 0.45 3.68 3.32 27 





a—Three months ended March 31 of following year. b—Three 
months ended January 31 of following year. c—Nine months. 
g—Years ended October 31. ftAlso paid 2 per cent in stock. 
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When _ non-contributory 
Price pensions were granted to 

‘ steel workers last year, the 
Inquiry steel industry was faced 
with the necessity of recovering this 
addition to its operating costs. It did 
so by raising prices by an average of 
about $4 a ton, an amount which was 
modest in relation to the previous 


§ price level and which did not wholly 


make up for the cost of pensions, 
higher Social Security taxes and in- 


9 creases in freight and fuel costs. 


Professional steel industry haters 
in Congress immediately seized upon 
this action as an excuse to pillory the 
industry as an anti-social force. Hear- 
ings were held in January by the 


| Joint Committee on the Economic 


Report under the chairmanship of 
Senator O’Mahoney. The majority 
report of this committee, issued last 
month, recommended that steel pro- 
ducers be required to give the Gov- 
ernment 30 days’ notice of future 
price increases, that the Federal 
Trade Commission make a continuing 
study of “prices, output, costs and 
profits” in the industry and that the 
Economic Committee examine meth- 
ods of achieving a greater degree of 
competition in steel and also examine 
the respects in which this field re- 
sembles a public utility. 

The committee’s minority casti- 
gated the majority report as biased, 
citing no less than 21 specific in- 
stances of distortion or misstatement 
of fact to bolster this charge. Later, 
Representative Macy proposed estab- 
lishment of a permanent commission 
to conduct a continuing study of the 
steel industry on an impartial basis. 
Thus, steel producers may shortly 
find themselves in the spotlight again, 
but it is difficult to see what actual 
benefits may flow from further inves- 
tigation. If it is conducted by the 
Joint Economic Committee, the re- 
sults will be a foregone conclusion 
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and the formality and expense of 
hearings might as well be dispensed 
with. 

The Macy proposal seems super- 
ficially to represent an improvement 
but it is doubtful that any government 
study of steel could be truly impar- 
tial in view of the industry’s basic im- 
portance and its traditional status as 
a favorite whipping boy for the 
politicians. Furthermore, if steel is to 
be continually investigated, why not 
all other basic industries. And is there 
not an obvious and hypocritical incon- 
sistency in raising a great outcry 
over price increases by business while 
ignoring cost increases enforced by 
monopolistic industry-wide unions 
under labor dictators? 


Point President Truman con- 
Four tinues to push his Point 
Program Four program which is 


aimed principally at assist- 
ing backward nations in the develop- 
ment of their natural resources by 
providing them with American tech- 
nological know-how and capital. If 
his program is carried out by Con- 
gress, our Government would guar- 
antee private American capital in- 
vested abroad against loss. 

Theoretically the proposal sounds 
attractive and we might say it repre- 
sents a noble impulse on the part of 
the President, but the $64 question 
is: Will it really work? If it fails it 
simply means that the American pub- 
lic will have another burden in mak- 
ing good the loans its Government 
has guaranteed. 

American enterprise is not reluc- 
tant to invest its capital in foreign 
countries, whether they are backward 
or progressive in character, without 
the Government guaranteeing its 
ventures. For example, the oil in- 
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dustry has invested billions of dollars 
on its own to develop oil resources 
abroad. 

If we should see fit to go ahead 
with the Point Four program, how- 
ever, and especially with those parts 
of it involving the use of Government 
funds, we should do it more or less 
on an experimental basis at first and 
test the ground ahead to assure our- 
selves of a solid footing. 


Maintain 
Annual 
Reports 


Some corporations, 
whenever over-all opera- 
tions slump beyond the 
point their officers would 
like to maintain, soft pedal the situa- 
tion by decreasing the circulation of 
their annual reports. Just because 
earnings happen to decline, however, 
is no reason to give these reports in- 
adequate circulation. Basically, annual 
reports are issued to inspire the con- 
fidence of stockholders in a corpora- 
tion, and by so doing to create an in- 
terest that will provide a stable mar- 
ket for its securities. 

Stockholders are an_ intelligent 
group. They are aware of the fact 
that business conditions fluctuate, af- 
fecting corporate sales and earnings. 
When business in on the downtrend, 
that story should be told as frankly 
as that giving the rosy side of 
operations. Under adverse circum- 
stances the annual report can be used 
to point out that fundamentally there 
is nothing amiss with the company’s 
position. At times it is as important 
to direct attention to this as it is to 
report favorable earnings and divi- 
dend results. 

Stockholders will retain their con- 
fidence in a corporation when they 
have all the facts, which should be 
allowed to speak for themselves. The 
absence of essential information only 
creates a suspicion that all is not well. 
The annual report is too basic a news 
medium to be concealed. 
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S Personal i ndependence Z 
one of 


America's most 
prized possessions 


ERSONAL INDEPENDENCE, founded on in- 

dividual freedom, has always been one 

of the proudest possessions of the people of 
this country. 


It is exemplified by the self-reliance and 
initiative which has made America so great. 
And the high value people place upon it may 
be measured by the ever-increasing amount 
of life insurance Americans own. 


Through life insurance a man attains 
security, not through compulsion of the 
state, but through personal choice. Thus 
he achieves security without sacrificing his 
freedom. 


Life insurance is a man’s private, per- 
sonal means of fulfilling his hopes and de- 
sires for his family’s future . . . of seeing to 
it that his sons and daughters will be prop- 
erly educated .. . of making sure that his 
wife and children need never suffer hardship 


if he should die. And, at the same time, it 
offers him a means of providing for his own 
later years. 


Today more people in America are safe- 
guarding the financial independence of their 
families with life insurance than at any other 
time in history—or in all the other countries 
on the face of the earth. 


The New York Life Insurance Com- 
pany is proud to report that it has shared in 
this growth—as the 105th Annual Report 
to Policyholders, just published as a 36-page 
illustrated booklet, shows. 


The essential facts and figures 





of this Report will, of course, be 
sent to policyholders as usual with 
their premium notices. The com- 
plete booklet will be sent gladly to 


anyone requesting it. Please write 
to the address below. 


1O5“ANNUAL. * 
REPORT TO | 
POLICYHOLDERS — 


NEW YORK LIFE 


INSURANCE COMPANY 
51 Madison Avenue, New York 10, N. Y. 





JANUARY 1, 1950 
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HIGHLIGHTS 


ROM OUR 105th 
| ANNUAL REPORT 


At the close of 1949 the Company had 
3,864,338 policies in force for $9,970,371,347, 
an increase of 84,797 policies and $430,787,118 
of insurance protection as compared with the 
end of 1948. 


Sales in 1949 amounted to $852,385,500, the 
third consecutive year that new sales have 


December 31 , 1949 ranged between $850,000,000 and $860,000,000. 


The Company in 1949 paid $131,802,411 to 


living policyholders (an increase of $13,755,982 
over 1948) and $88,447,839 to beneficiaries (an 
increase of $118,268) .The total was $220,250,250 
(an increase of $13,874,250). 

* * * 

For 1950 the Company is. continuing the 
same scale of dividends to policyholders as was 
in effect in 1949. New York Life has always 
been a mutual company and pays dividends 
to policyholders only. 
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Growing Sources of 
Demand for Stocks 


Wider adoption of the “prudent man” rule and growth of 
pension funds, investment trusts and other institutions 
involve increased stock purchases for long term holding 


or over a decade, there have been 
k available a number of statistical 
measures of the demand for various 
types of securities arising from vari- 
ous sources. The SEC publishes 
daily data on odd-lot purchases and 
sales of stocks on the New York 
Stock Exchange, giving the number 
of shares involved, the dollar value, 
and even the number of orders. It 
also summarizes round-lot activity by 
various classes of Stock Exchange 
members. 

However, these are of little value 
in studying the long term investment 
demand for stocks. For one thing, 
most of the transactions represent in- 
and-out trading. Also, the normal 
excess of public buying over public 
selling fluctuates to such an extent 
over a period of months that it is dif- 
ficult to segregate any definite por- 
tion of this excess into a category 


representing purchases for long term 
investment purposes. Finally, part 
of the excess—an unknown part—is 
probably explained by repeated pur- 
chases in odd lots which are even- 
tually built up into a round lot and 
sold as such, the sale thus failing to 
appear in the odd lot figures. 

Some other data are available 
which are more helpful. For instance, 
estimates of foreign buying or selling 
balances in our security markets are 
available back to the beginning of 
1933. However, no definite trend is 
in evidence; foreigners bought heav- 
ily from 1933 through 1938 (except 
for a small selling balance in 1934), 
sold on balance in 1939-41, bought 
during 1942-44, sold during 1945-48, 
bought last year and ended 1949 with 
only about $365 million more in our 
securities than at the end of 1932. 

According to the SEC, net pur- 








A New Series—the Nash ‘“‘Rambler’’ 


Completely new, the five-passenger custom convertible shown above is the first 

model in a new Nash line which eventually will include station wagon, two-door 

sedan and other body styles. Offering up to 30 miles per gallon of gasoline 

(more if you choose to install an automatic overdrive), the Nask Rambler 

includes at no extra cost an electrically-operated top, a heating and conditioned 

fresh air system, radio, direction signals, clock, chrome wheel discs, special 
upholstery and other custom features. 








chases or sales of corporate securities 
by individuals and unincorporated 
business amounted to $500 million or 
less in each of the years 1940 through 
1945. Net purchase balances have 
been witnessed since then amounting 
to $600 million in 1946, $1 billion in 
1947, $1.8 billion in 1948, and $14 
billion last year, a total of $4.8 billion, 
This development coincided with a 
marked increase in disposable income 
and a period of relative stability in 
stock prices, and may thus be con- 
sidered to represent a new, or rather 
an increased, source of demand. 
However, the figures are merely ap- 
proximations with a wide margin of 
possible error, and only a rough divi- 
sion is possible between net purchases 
of corporate bonds and of stocks, 
Thus these figures, which are pub- 
lished quarterly, do not accurately 
measure the apparent trend towardf 
increased purchases of stocks by indi- 
viduals for longer term holding. 


Mutual Funds 


During the past five years, open- 
end investment trusts have shown{™ 
phenomenal growth. Here we have 
a trend in demand for stocks which 
can be measured, for the division of 
mutual fund portfolios between stocks 
and bonds is a matter of record. Dur- 
ing the period 1945-49, sales of open- 
end shares to the public exceeded re- 
purchases by over $1 billion. Prob-f 
ably only a small part of this sum was} 
derived from sales by the public off 
other securities. If the mutual funds 
retain their recent popularity amongf 
investors, their net sales of their own 
shares will channel large sums of 
money into the stock market on a 
semi-permanent basis, providing a de-} 
mand which has never existed before} 
in anywhere near such large volume} 
until very recent years. . 

Another relatively new source of 
investment demand for stocks seems 
likely to open up on a large scale 
over the next few years. The suc- 
cess of the steel union in obtaining 
non-contributory pensions last year 
has focused new interest on the sub- 
ject among the nation’s workers, and 
there seems little doubt that indus- 
trial pension funds will continue to 
grow. Some will be invested to only 
a negligible extent (or not at all) in 
common stocks, but the lack of high 
grade bond and other investments in 
sufficient amount to take the huge 

Please turn to page 26 
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WASHINGTON, D. C.—The even 
outine of passing appropriations has 
been thrown into disorder. This 
year, by decision of the House Com- 
ittee, it’s being done through a sin- 
ble bill instead of through one for 
pach agency. That upsets the sched- 
le. When it was done, bill by bill, 
neasures passed by the House imme- 
Miiately went over to the Senate. The 
“PiBenate Committee wasn’t supposed to 
leal exhaustively with the budget, 
Mnd didn’t. It took appeals, so to 
speak, from those who objected to 
“Pavhat the House had passed. 
But this year, the House wasn’t 
scheduled to pass anything until this 
ionth. The Senate Committee 
ouldn’t just wait: its members are 
abituated to giving full time to Ap- 
ropriations and for more than three 
ionths would have been deprived of 
-WHheir occupation. Moreover, for the 
-FBenate to start so late in the season 
Mmurely would mean a delay in appro- 
@riations until long after the new fis- 
1dsf#tal year had opened. So, the Senate 
ngf™-ommittee started hearings at the 
wnfmisual time. 
off™ It was hard to figure out just what 
_afikind of testimony to take. 
Je-fvere no bills to write up or down, as 
srefmhe case might be. So, the only re- 
me}mourse was to duplicate the House 
@earings, which is what the Senate is 
of Mloing. Executive officials say the 
ms {mame things to both committees, are 
alelmsked about the same questions. 
ic- Mlaybe, the Senate will have to hold 
ng second set of hearings when its 
sar Mvork has been completed—to listen 
tb- M° appeals from the House bill. In 
nd @onclusion, the great reform may 
1s- Mpatise an even tighter log jam than 
to msual. 




























aly 
in @_ Rep. Cannon’s idea was to keep 
gh he total down: members wouldn’t 


rote too big a sum if the sum itself 
rere given. But the total, as was 
bvious, became a fine target for the 
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Single appropriations bill upsets Senate schedule and 


unitions Board in stockpile buying lures salesmen 


There’ 


may lead to tighter than usual log jam—Discretion of 





opposition, and the committee chair- 
man is forced to defend. It will be 
easier for Republicans to vote against 
a single appropriations bill than it 
would have been to vote against the 
separate items. 


The Munitions Board probably 
has the authority to stockpile what- 
ever its members consider that Na- 
tional defense needs. So much dis- 
cretion is a natural lure for salesmen, 
most of whom, however, never heard 
of the program. But there are also 
salesmen in Government, among 
whom should be included the head of 
the Commodity Credit Corporation. 
CCC is long on eggs, cotton, butter, 
not to mention potatoes. So, its offi- 
cials try continually to persuade the 
Board that some of these things 
should be stockpiled. 

For a long time, CCC men tried to 
arrange for stockpiling wool. The 
inventory has gone down substan- 
tially but not by dumping it into the 
stockpile. The Munitions Board of- 
ficials sensibly pointed out that CCC 
had the wool anyway; there was no 
necessity for their taking it. Its 13 
million pounds of eggs are open to 
Munitions Board purchase; the sales 
point, apparently, is that they could 
remain in their Kansas cave, which is 
said to be a natural cooler. They'd 
last. No cogent argument showing 
that eggs must be stored for National 
defense has yet been devised. 

A good salesmen never takes “No” 
for an answer. It is to be supposed 
that the CCC men are good. From 
time to time, there will be little items, 
no doubt, that the stockpile has been 
extended to include some agricul- 
tural products or that trades have 
been arranged between CCC and the 
stockpiling chiefs. The primary mo- 
tive is to carry the farm surplus; 


‘relevance to National defense will 


usually be the product of merchan- 
dising ingenuity. 


The CCC is not only a seller; it’s 


also a great buyer. The eggs, it so 
happens, are stored in tins ranging 
from five ounces to fourteen ounces. 
Other products too are packaged. So, 
the agency offers an obvious oppor- 
tunity to package makers who can 
prove that the present way of doing 
it isn’t as good as their own. As the 
inventory rises, package buying goes 
up. 


The 1947 Manufacturers Census 
showed increases in production far 
greater than people had estimated 
from a few company reports. Now 
business census figures are coming 
out. They reveal gains in tripling 
1939. In the months ahead, there 
will be figures showing a decade’s 
gains in population, in family income, 
in ownership of radios, bathtubs, etc. 
From the sales figures since the war, 
it’s obvious that the increases will 
be substantial indeed. 

At first blush, it would seem that 
the figures have no significance of any 
kind. True, population is way up, 
but the increase has been going on 
for a decade and all you have now is 
the total. You merely have a more 
accurate estimate of what you’ve 
known all along. That seems to go 
for personal wealth, for increases in 
ownership of various kinds of equip- 
ment, the additional sales outlets, etc. 

However, census figures are used. 
As companies find gains in popula- 
tion in a particular locality, they seek 
outlets there. Increases in oil burn- 
ing equipment somewhere will inspire 
the opening of new sales offices. 
Thus, the census figures will inspire 
a considerable amount of investment 
in distribution. It could inspire con- 
traction too, if the wind blew in that 
direction; obviously, this time it 
won't. 

—Jerome Shoenfeld 
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New-Business Brevities 





Electronics ... 

Crosley Division, Avco Manufac- 
turing Corporation, has announced 
production of five new television re- 
ceivers: a combination TV-radio- 
phonograph with a 12%-inch video 
tube, two consoles and two table 
models—and to speed delivery of 
these models to its customers, the 
company has increased its television 
production capacity by 50 per cent. 

After putting their heads to- 
gether, Manning, Maxwell & Moore 
Company and the industrial division 
of Minneapolis-Honeywell Regulator 
Company have introduced a new 
measuring system which can elec- 
tronically record pressures as many 
as 30 miles from the point of meas- 
urement—for example, if we may 
speak of something very dear to the 
hearts of New Yorkers at present, 
the system can be used to determine 
the levels of water reservoirs located 
long distances from cities... . A new 
television set known as the Duo-Vue, 
by North American Philips Com- 
pany, promises to be of practical 
service for group televiewing in 
homes, schools and clubs since it 
gives you a choice of the regular di- 
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An Open-End Investment 
Company 





Prospectus may be obtained from 
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HUDSON DISTRIBUTORS 
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Chicago 3, Illinois New York 6, N. Y. 
: Financial 6-3223 REctor 2-8356 
; Teletype:CG 1141 T'I''pe:NY1-3347 








rect view Size picture or a three-feet- 
high and four-feet-wide picture pro- 
jected on a home motion picture 
screen—it employs the company’s 
Protelgram tube, the basis of several 
other projection-type sets now on the 
market. 


Fruit Juices... 

Lemonade making is going to be a 
much simpler chore this summer, for in 
a few weeks you'll be able to purchase 
a quick-frozen concentrate for lemon- 
ade at your local food store—it will 
be packaged in five-ounce cans under 
the Snow Crop label by Snow Crop 
Marketers, a division of Clinton 
Foods, Inc. . . . Not to be outdis- 
tanced in the frozen concentrate field, 
Minute Maid Corporation also has 
plans for a lemonade mix to be intro- 
duced shortly—its product, however, 
will be in six-ounce cans. . . . The or- 
ange concentrate makers are in for a 
bit of stiff competition from fresh 
fruit markets, by the way, with an- 
nouncement that a newly developed 
automatic orange juicer capable of 
squeezing 1,200 oranges per hour is 
being installed by a number of the 
leading supermarkets to furnish their 
customers with freshly squeezed 
juice which, according to a Govern- 
ment nutritional report, loses hardly 
any of its vitamin content even after 
72 hours as long as it is kept in the 
refrigerator—the juice is being sold 
both in glass and cardboard contain- 
ers by the pint, quart and half-gallon, 
and, in some instances, even by the 
glass so that the youngster can enjoy 
a refreshing drink while his mother 
is shopping, according to Automatic 
Orange Juicer Corporation, the mak- 
er of the juicer. . . . In addition to 
competition from without, competi- 
tion from within the field is growing, 
too—Crosse & Blackwell Company is 
now producing orange juice in con- 
centrated form, which it has intro- 
duced for the time being in selected 
eastern cities. 


Plastics ... 


Enjoy the warmth of the sun’s rays 
at the beach this summer with either 


‘nual report a 


an inflatable lounge chair or a 
chaise longue made of Vinylite plas- 
tic by Plastictronics, Inc.—a built-in 
compartment in the head-rest pro- 
vides storage space for cards, sun 
glasses and other articles; weight of 
the chair model is approximately two 
pounds. . . . Kids from six to sixty 
can all have fun with the grown-up 
version of the child’s wading pool 
which was introduced last year by the 
Bilnor Corporation—the new model 
is a 9-foot, 700-gallon inflatable 
“family lake” weighing about 16 
pounds ; at its deepest point it is about 
20 inches, making it a safe place for 
the youngster to learn his first strokes 
in swimming... . / An all-plastic con- 
certina introduced by the Magnus 
Harmonica Corporation sells for one- 
sixth as much as imported instru- 
ments, yet is said to be equal in per- 
formance to the more expensive 
models—tuned in the key of C, it 
comes with a song instruction booklet. 

. Plastic Products Development 
company offers a new type of trans- 
parent marking guide to make trouser 
cuff cutting an easier task—even an 
unskilled person can make perfect 
cuffs with this handy device. 


Public Relations ... 


More than one granddad seeking 
an early start in the education of his 
grandchildren on how our free enter- 
prise system works has presented 
them with several shares of stock 
soon after their births—last Decem- 
ber, for example, thanks to his 
grandfather, baby Milton E. Oliver 
became a stockholder of Standard Oil 
Company (New Jersey), just 25 
days after he was born, and, inciden- 
tally, our latest candidate for the title 
of “America’s Youngest Stockhold- 
er.” . . . Aware that many persons 
speak of such frightening mysteries as 
federal income tax Form 1040, the 
workings of atomic energy and the 
annual report all in the same breath, 
Lockheed Aircraft Corporation set 
out to dispel that notion among its 
employes by distributing with its an- 
specially prepared 
article showing that its annual re- 
port is not so mysterious after all— 
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it represents an exceptionally fine 
job of reducing the often obscure 
language of financial reports to some- 
thing that can be readily understood 
by those who are not financial 
wizards. .. . Another highly effective 
effort to interpret the annual report 
to employes is represented by the 
March issue of The Bigelow W eaver, 
house organ of Bigelow-Sanford Car- 
pet Company—in addition to a regu- 
lar story on the annual report, that 
issue contained a fouf-page supple- 
ment highlighting the facts and fig- 
ures contained in the regular annual 
report which is mailed to employes as 
well as stockholders. 


Slides & Movie Films... 


General Electric Co. has added an- 
other 16-mm, sound and color motion 
picture to its “More Power to the 
American Farmer’ series—this one 
is entitled Electrified Farming, has a 
running time of 25 minutes....A 
slidefilm on the preparation of iced 
tea, designed for those who prepare 
food in restaurants, has been pro- 
duced by Transfilm, Inc.—sponsored 
by the Tea Bureau and the Tea Asso- 
ciation of the U. S., the slidefilm is 
in color. An interesting story 
about the juice-processing industry 
and its use of cans for packaging is 
told in Vitamin Rivers, a 22-minute 
sound film in color which was re- 
cently released—it is for circulation 
among high schools and colleges, ac- 
cording to American Can Company. 
... Store managers who wish to in- 
struct their personnel on the charac- 
teristics of rayon fabrics can obtain 
assistance in the way of a new color 
slidefilm which is available at cost 
from Celanese Corporation—not a 
booster of Celanese, the film merely 
attempts to provide salespeople with 
the answers to typical customer ques- 
tions. . . . For those who are inter- 
ested in the merchandising of prod- 
uce, we suggest Fresh As a Daisy— 
released by C. V. Hill & Company, 
this 16-mm. motion picture offers 
helpful pointers on the marketing of 
refrigerated products. . . . In the fire 
prevention category is a new General 
Mills film entitled The Triangle of 
Fire—a 16-mm. film, it has a run- 
ning time of 16 minutes. 


Random Notes... 

Horn & Hardart’s first restaurant 
in the metropolitan New York area 
to offer waitress service to its cus- 
tomers will be opened in a few 
APRIL 19, 1950 








RAYMOND MASSEY 
Plays Sociable Role 





“I CONSIDER IT an investment in enjoyment when I serve Schenley at home, 
or order it when dining out,” says Raymond Massey, famous stage and screen star. 
So, when you play the role of host, serve the whiskey that’s the favorite of the 
stars, smooth, sociable Schenley. Rare blended whiskey, 86 proof, 65% grain 
neutral spirits. Schenley Distributors, Inc., N. Y.C. 








months—it will be located in New 
York Life Insurance Company’s 
Fresh Meadows development in 
Flushing, Long Island... . You'll 
find that the new Selecto Products 
Company three-in-one screw driver 1s 
a handy gadget to have around the 
home or shop—it contains bits for 
round-head, flat-head and Phillips- 
head screws. ... In May you'll hear 
a good deal more about the new Tape 
Riter office dictation machine employ- 
ing a magnetic tape that is automati- 
cally erased when it is re-used—the 
machine can be used for recording 
as well as for dictation and transcrip- 
tion. . A note for housewives: 
Tupper Corporation has announced 
the addition to its Tupperware line 
of a trio of kitchen aids made of non- 
breakable Bakelite—these include a 
20-ounce canister, a new type of 
sauce dish and a unique funnel, each 
having an air-tight, odor-proof cover. 

—Howard L. Sherman 








When requesting information concerning 
business questions, please enclose a self- 
addressed postcard—or a stamped envelope 
—and refer to the date of the issue in 
which you are interested. 
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The Board of Directors 
has declared a regular 
quarterly dividend of fifty 
cents (50¢) per share on the 
Common Stock, payable 
May 15, 1950, to stock- 
holders of record at the 
close of business April 28, 
1950. 


EDWARD BARTSCH 
President 
April 4, 1950 














ABOUT TO MOVE? 


Don't rely upon the Post Office to 
forward your copies of FINANCIAL 
WORLD. Notify us two weeks in ad- 


vance, giving old and new addresses. 








Philip Morris 
Still Growing 


Sales gains have outstripped the industry showing. 
Fiscal year net is estimated at over $7 per share, 
providing ample coverage for the increased dividend 


A comparative newcomer among 
cigarette manufacturers, Philip 
Morris began making its own brands 
in 1934 when it acquired three or four 
concerns plus trade-marks, stocks, 
goodwill, etc., and made Philip Mor- 
ris Special Blend cigarettes its entry 
in the popular-price class. Retailer 
interest was carefully cultivated by 
the one-time distributing company 
and a long-term sales advance was 
begun. By 1944, Philip Morris was 
making 32.5 billion cigarettes a year, 
or ten per cent of industry output. 


Trying Period 


The 32.5-billion rate held for just 
two years; then came a slump. One 
source of the difficulty lay in a short- 
age of aged tobaccos, and although 
Philip Morris acquired nearly 30 mil- 
lion pounds when it purchased Ax- 
ton-Fisher Tobacco Company in 
1944 (along with such cigarette 
brands as Fleetwood and Spud and 
various pipe tobaccos), the rapidly- 
growing concern was still faced with 
the necessity of making further pro- 
vision against the future. Capital 
needs for leaf tobacco outlays follow- 
ing the Axton-Fisher purchase made 
it necessary to seek more funds, but 
the quest could not have come at a 
more inopportune time. Soon after 
the war, military orders for billions 
of cigarettes were canceled. Owing to 
public shortages and demands from 
jobbers, warehoused Philip Morris 
cigarettes in wartime packaging 
(minus foil and cellophane) went on 
dealers’ shelves, and when some of 
these went stale, too many customers 
switched from Philip Morris. 

While this is hardly the full story 
of the Philip Morris slump (the com- 
pany had optimistically promised 
more than it could deliver, for one 
thing), word of a miserable showing 
for the month of November, 1945, 
swept through Wall Street just after 
a $15 million preferred stock offer- 
ing was made the following January. 


22 


Of 149,883 shares of 3.6 per cent pre- 
ferred, only 19,543 were actually 
taken up, other subscriptions being 
withdrawn, and a 2.5 per cent 20-year 
debenture offering was immediately 
cancelled. Unit volume slumped to 
27 billion cigarettes in the calendar 
year 1946 while per-share earnings 
receded from $2.67 in fiscal 1945-46 
to $2.05 the following year. Recovery 
at first was a little slow, but following 
some organizational changes, Philip 
Morris put more steam into its lively 
promotion and sales campaigns and 
by the end of fiscal 1948-49 it had 
won back nearly all the business it 
had lost, posting a new high mark in 
net earnings which more than doubled 
the results reported for the preceding 
year. 

The sales momentum gained by 
winning over countless new smokers, 
or those who switched from another 
brand, was no flash-in-the-pan. Dur- 
ing the fiscal year ended March 31, 
1950, Philip Morris piled on a sales 
gain of ten per cent. The increase in 
cigarette prices effective July 29, 
1948, extended over the full fiscal 





Philip Morris & Co. 


*Net 

Sales *Earned 
(Mil- Per 

lions) Share 


$3.1 $0.40 


38.5 
55.6 
64.2 
73.3 
87.4 
112.6 
140.7 
177.9 
185.3 
178.7 
170.9 
171.3 
228.4 


+Price 
Range 
High Low 


6%— 3% 


4734—32% 
714Z—37% 
514%4—37 
48 14—34 
45 —36 
39'1%4—27% 
45%4—35% 
2.25 48 —4l1 
2.25 74 —45 
150 71 —33% 
1.75 4334—25 
1.75 3954—25% 
2.8714 554%4—37% 


Nine months ended December 31: 


1948.... $172.0 4.43 
1949.... 1926 5.49 


+Divi- 
dends 


$0.33% 


1.50 
2.25 
2.50 
2.50 
2.50 
2.25 
2.25 


Year 


1932.... 


1937 ...... 
1938.... 
1939... 
1940... 
en 
BOGE... 
1943... 
1944.... 
1945.. 
1946.... 
1947.... 
eae 
1949.. 


eee eee eeens 


*Years ended March 31. ¢Calendar years. 


year against eight months in the 1948. 
49 year, and net income showed ar 
even sharper gain than. sales, rising 
to an estimated $7 plus against $5.& 
in the preceding year. The commor 
dividend, recently increased to a $j 
regular rate with a 75-cent extra, jj 
thus amply covered, and provides ; 
yield of 7 per cent at the recent pric: 
of 53. 

Year-to-year increases in unit vol 
ume reveal bow Philip Morris ha; 
outstripped the rest of the industry, 
or rather how it scored its gains at th: 
expense of the Big Three. Using cal 
endar year figures, we find tha 
American Tobacco manufactured a 
eestimated 127 billion cigarettes i: 
1948 but dropped to 120.5 billion th 
following year. Reynolds Tobacc 
with its Camel brand (the present in. 
dividual leader) turned out 106 bil 
lion cigarettes in 1948, but 4 billion 
less last year, while Liggett & Myers 
unit sales were off an estimated 3 bil. 
lion. For the industry as a whole 
unit sales were down 1.5 billion, ye 
Philip Morris at the same time man: 
aged to add 4 billion to its output by 
the end of 1949 with some of th 
smaller companies such as Lorillari 
(Old Gold and Cavalier) and Brow 
& Williamson (Kool and Raleigh) 
also winning greater consumer inter- 
est. 


Looking Ahead 


The company stands ready, fur- 
thermore, to introduce a 10-cent 
brand of cigarettes provided _ the 
pending tax bill, which would lowe: 
the Federal excise levy on 10-cent 
packs, is passed by Congress. Philip 
Morris brought out Paul Jones, one 
of the original 10-cent brands, 
during the depression, and purchase( 
Twenty Grand and others from Ax- 
ton-Fisher in 1944. Expectations are 
that one or more of these would be 
revived. 

With the company’s competitive 
position improved, sales and earr- 
ings at new peaks and the future out- 
look assured, current stock market 
levels provide a favorable background 
for new financing. This has become 
necessary due to the increasing scope 
of operations; it was recently ar- 
nounced that some $25 to $30 million 
of new capital will be raised. The 
company incurred $30 million of short 
term bank debt during the 1948-49 
fiscal year, and by last July this sum 
had risen to nearly $32.8 million, 
though it was subsequently reduced. 


FINANCIAL WORLD 





-—-rsF =F 


— 0 7 fF =" Dm Om ® 


—— as 


a oa sana oe Ld 










948.8 Replacement of the large bank loans 
1 ar with permanent capital will represent 
sing . distinct improvement. 











5.84 Asked for the reason for the com- 
mor pany’s notable comeback during the 
a SIIB last two years, company officials 
a, iM assert: “A good organization, good 








es uM management and a good product!” 

ric Increased efficiency, one may add, is 
in evidence in plants turning out more 

vol™ cigarettes than ever before. Company 

haf inventories of leaf tobacco have been 

Stry bolstered through substantial pur- 

t th chases of aged leaf placed in ware- 

cali houses for further aging. As a divi- 

tha dend payer since 1928, the stock is 

1 auf in the investment class with further 

S 1% crowth in prospect. 
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This situation has boosted Texas 
Gulf’s earnings in the past few years, 
but now the pattern is changing. It 
has been indicated that Sulphur Ex- 
‘own port will return to its policy of buying 
igh) half its requirements from Freeport 
nter- % and half from Texas Gulf in 1950, a 

development which will be made pos- 

sible by an expansion program which 

has increased Freeport’s production 

fur capacity. This points toward some 

‘cen HM contraction in Texas Gulf’s sales and 

the a corresponding increase in Free- 
wel HF port’s. 

‘Cent Since Freeport produced only about 

hilip 1.5 million tons of sulphur during 

ont B® 1949—which nevertheless represented 

nds. an all-time high in production—the 

ase increased share in the sales of Sul- 


AX phur Export will be an important 
> art factor in current year earnings. Total 
d bel production of Freeport should rise 
a and profits should benefit accordingly. 
itive In contrast, Texas Gulf’s over-all 
‘aml production may decrease due to the 
out- BY loss of a portion of its Sulphur Ex- 
ket port Corporation business. Output in 
und 1949 fell ten per cent below that for 
om} 1948, tonnage dropping from 3.1 
COP°RY million long tons to 2.8 million, and 
Al it seems reasonable to assume that a 
The further moderate decline may occur 
rae this year. Earnings, while remaining 
849 large, will be affected by smaller total 
ae output and net income seems likely to 
fon. be lower than in 1949. 

va Both companies enjoy excellent 


financial condition. At last year-end 
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This new book- 
let gives you a 





handy guide to the 

“dividend champions”—285 common stocks 
listed on the New York Stock Exchange with 
long unbroken dividend records. It includes 
recent price, current return (averaging 6%), 
and up-to-date dividend data for each stock. 


For your free copy of “Investment Facts” 
call or write for circular FW 6. 


HORNBLOWER & WEEKS 


40 Wall Street, New York 5, N. Y. 
Telephone: Digby 4-6600 
Members New York Stock Exchange and 
other Principal Exchanges 
Offices: NEW YORK; BOSTON; CHICAGO; CLEVELAND; PHILADELPHIA; 
DETROIT; PROVIDENCE; PORTLAND & BANGOR, ME 


Since 1888— Financial Service Adapted to Your Requirements 








Texas Gulf had total current assets of 
$39.9 million, including $21.6 million 
in cash and Government securities, as 
compared with current liabilities of 
$11.5 million. Freeport with $24.4 
million in cash and $33.4 million total 
current assets reported only $6.6 
million in current liabilities. Neither 
company has any long term debt, nor 
any preferred stock. 

The liberal income feature of both 
stocks lends attraction to these equi- 
ties as commitments in the extractive 
industry group. Dividends of both 
companies are at a $5 annual rate, 
providing yields of nearly 6.8 per cent 
on Texas Gulf and 7.5 per cent on 
Freeport at April 12 prices. 

The larger company, Texas Gulf, 
has been favored by the market due 
to its more extensive reserves of 
sulphur, its more liberal dividend 
record, and its appreciably wider 
profit margins, which have caused in- 
vestors to appraise the equity more 
liberally than Freeport. At the pres- 
ent time, however, conditions appear 
to favor Freeport both on an earnings 
and price basis. 








That dep. i:ds on many fac- 
tors —all taken into care- 
ful consideration by “The 
Bache Selected List”. Just 
revised, this summary names 
stocks with interesting pros- 
pects; outlines the reasons 
behind their selection. For 
your free copy, address 


Dept. FW-7. 
BACHE & Co. 


Members New York ot Stock Sates and other 
Leading Stock and Commodity Exchanges 
36 Wall Street, New York 5 

Telephone: DI gby 4-3600 
Chrysler Bldg. Office: MU 6-5900 
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DIVIDENDS 


DECLARED 





Stocks on major exchanges normally sell 
ex-dividend the second full business day 
before the record date. 

Hidrs. 
Pay- of 

Company able Record 
Allied Laboratories ..... 25c 7-1 = 6-14 
American Distilling ....50c 4-28 4-18 
Amer. Investment ....37% 6- 5-15 
American Viscose 5- 4-17 

5- 4-17 

Anchor Post Products $1.50 5 ied 
rere ‘ - - 

ae ; 8- 7-21 

Atlas Powder 4% pi 5- 4-20 


Company 
Meyercord Co... ....... 10c 
Miles Shoe 
$1.18 


Mining Corp. (Ca.)....*15c 
Monongahela Power 

cet ee $1.10 

Do 4.80% pf. B 

Do 4.50% pf. C 
Morrison-Knudsen 
Murphy (G.C.) Co...37%c 
Nathan Straus-Dupar- 

MN. . cudaimerews vaca 25c 


Hidrs. 
of 


; Record 


4-20 
4-20 
4-20 
5-31 


8) eee 
ae 
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Farm Income 





Concluded from page 3 








ae 


at $2.26 per bushel in Chicago. Sinciif 
the average farmer who placed hi. 
wheat in the Government loan hardh 
expected to receive another penny fo) 
it, a sizable addition to his income 
this year is in prospect, an addition 


te 


Avon Allied Products...35c 6- National Battery 


fo. f....$1.50 Nat'l Vulcanized Fibre. .25c 
“were f 94 siete $ 50c New York Air Brake. .50c 
New York Merchandise. 10c 
Northern Illinois Corp. .20c 
Do $1.50 pf 37Mc 
Noyes (Chas. F.) Co.... 
Nunn-Bush Shoe 
Oklahoma Gas & El. .62'%c 
Pacific Lighting 
Pleasant Valley Wine. ..10c 
Procter & Gamble 
Do 


Do $3.50 pf 
Railway & Light 

Securities 
Reliance Electric & 

Engineering 

Do $2.10 pf 52%4c 
Republic Natural Gas. .50c 
Rose’s 5, 10 & 25c 

Stores 


incidentally, not taken into considera. 
tion in the official estimate of a 1( 
per cent drop in farm income this 
year. 

Corn, now selling at $1.38 for the 
May option on the Chicago Boaré 
went into Government loans at as lov 
as $1.29 per bushel—and 564 million 
bushels were in Government loam 
totaling $645 million on February 24 
—the loans do not mature until Jul 
31. Cotton growers placed 2.6 million 
bales of cotton under loans totaling 
$374 million. The loans were made ai 
an average of 29.43 cents per pound 
for 15/16-inch middling—now selling 
around 32.5 cents per pound, or rough: 


’ 1 
a 
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Birtman Electric 

Booth Fisheries 

Bowes Co., Ltd., Cl. A *12%4c 
Calif. Water & Tel 
Carpenter Paper 

Case (J. I.) Co. 
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$1.75 
Central Louisiana Elec. .45c 
Central Warehouse 


GI Gn GV Gn np 
— ee DD 
Km rho Ou e 
GE, 


pa 
' 
wm 


Colonial Finance 
ee $1.1834 
Columbia Gas System. 1834c 
Columbia Pictures 
$4.25 pf. 
Cons. Laundries 
Cons. Retail Stores.... 
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Container Corp. of Amer. 75c 
Dennison Mfg. ........ 25c 


on 
' 


' 


mom WIN OA U1 
1 ' 
me DO 


Do Cl. A 
Do 8% deb. stock. . .$2.00 
Domestic Credit Cl. A..10c 
Do 596 ph. ....cs.s 31%c 
Dow Drug 
Electrographic Corp....25c 
Franklin Stores ........ 15c 
General Industries 
General Shoe ........ 62%4c 
Do $3.50 pf 
General Waterworks 
SU ee $1.271%4 
ey rn $1.25 
Giddings & Lewis 
Machine Tool 
ee WE ed comwad 25c 
Hires (Chas. E.) Co...25c 
Pueemer 6, The. ona sck 20c 
Houston Lighting & 
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Sharp & Dohme 
Be ess Scenes $1.06% 
Shellmar Products ....40c 
Sierra Pacific Power. .40c 
Do 6% pf 
Skelly Oil 
Struthers Wells 
Suburban Electric Securi- 
a eee. $1 
Sunshine Biscuits ....... $1 
Taylor & Fenn 20c 
Texas Gulf Producing. .25c 
Texas & Pacific Land 
Trust 
Thatcher Glass Mfg. 
Sr, 60c 
True Temper Corp... .30c 
United Air Lines 
444% pf. ........ $1.12% 


ON 


> + 
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ly $15 per bale above the loan. Since 
these loans have until July 31 to ma- 
ture the grower may bide his time in 
redeeming his cotton. 


Estimates Incomplete 


Price trends in corn and cotton, 
therefore, as well as wheat, to say 
nothing of other farm commodities, 
suggest that farmers will have more to 
spend this year than indicated by the 
off-hand prediction of Government es- 
timators that farm income will drop 
10 per cent. One must also take into 
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U. S. Finishing 
UU, &. WA 2 ks xd 35c 
Wentworth Mfg. ....12%c 


Power $4 pf 
Indiana Steel Prod 


account the unsold crops still on the 
farm on April 1 (some of it covered 
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Interchemical Corp. 

Do 4%% pi 
Int'l Furniture 
Jantzen Knitting 

Mills 
Kingston Products 
Kobacker Stores 

Do $1.37% pf......: 3434¢ 
Kresge (S. S.) 50c 
ME Soe. oi aceedaces 75c 

Do 6% pf 

Do 7% pf 
Libbey-Owens-Ford 

Glass $1 
Libby, McNeill & Libby.25c 
Lincoln Printing 50 
Lord & Taylor 8% 

eg ee $2.00 
Marathon Corp. ....... 35c 

Do 5% pf 
Maytag Co. $3 pf 
Mercantile Stores 

Do 7% pf 
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Western Utilities 
le. Se eee 15c 
West Point Mfg 
White (S.S.) Dental 
Mig. 37tc 
Wilbur-Suchard Chocolate 
| Ee ee eee $1.25 
Woolworth (F. W.) Co..50c 


Accumulations 


Hutchins Investing 

FM iteeteeesc es: 75c 
Langley’s, Ltd., 7% pf... 
Wood (A. & J.), Ltd. 

Pe Se ee a *$1.75 


Stock 
Electrographic Corp .331%4% 
White (S.S.) Dental 
We Gives et 2S ptt 5% 


E.—Extra. *In Canadian funds. 
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by loans, but most of it free) which 
included 200 million bushels of wheat, 
and 1.6 billion bushels of corn. 

Regardless of political fears that the 
farmer is doomed to penury and want 
this year unless the taxpayer is tapped 
for more millions for subsidies and 
other gratuities, the American farmer 
appears to be in a pretty solvent con- 
dition. The extent to which he will 
contribute to the country’s business 
this year depends, as always, on the 
amount of his cash income, and while 
it may, probably will be, a billion dol- 
lars or so less this year than last, the 
farmer still may be counted among the 
good customers that will be found by 
industry. 
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Street News 





Rumored early retirement of Emil Schram as head 


nf N. Y. S. E. stirs speculation concerning successor 


he election of Robert P. Boylan 

for a fourth term as chairman of 
he board of governors of the New 
York Stock Exchange strengthened 
umors current in the Street for sev- 
ral weeks that he is destined to 
succeed Emil Schram, now president 
ut on the inactive list. Schram has 
been convalescing for several months 
ollowing a breakdown from the ter- 
ific pace of his program to “sell” 
he Exchange to the country. He 
ould retire with a substantial pen- 
ion, and friends have advised him to 

o just that and settle down on his 
pxpansive farm holdings in the Mid- 
lle West. 

There is a strong body of opinion 
hat the Exchange does not need to 
each out for outside talent when 
electing its next president. It is ar- 
sued that a strong man who has 
ived with the Exchange and its prob- 
ems in recent years would be the 
logical choice. Eyes are turning to 
Boylan, who has long experience 
Within the Exchange, rather than to 
he several outsiders proposed. 


Investment men returning from 
‘exas to New York generally are 
more optimistic than those who have 
stayed at home. They bring back 
some of the Texans’ confidence. One 
4 them recites some gossip about 
Houston’s McCarthy, apropos of his 
request for a $75 million loan from 
the Reconstruction Finance Corpora- 
tion. The story is that everything 
would be all right with McCarthy 
if he could get at more of the wealth 
he has in the form of petroleum re- 
serves under ground. 


R, Gordon Wasson, a vice-presi- 
dent of J. P. Morgan & Co., Inc., has 


gsone abroad for an extensive stay in 


England and the Continent. He will 
be gone until summer is well under 
way. Wasson came to Wall Street 
In the mid-1920s as a financial writer 
for the Herald-Tribune. He went 
from that job to the Guaranty Com- 
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pany and from there to Morgan’s 
when it was a partnership. 


The next step related to the 
Stock Exchange’s economy program 
is deliberation on the annual appro- 
priation for advertising and publicity. 
The amount has been half a million 
dollars a year. But the feeling is 
that this phase of the budget will be 
scaled down sharply. “It wouldn’t 
look right,” said an influential Ex- 
change member, “for us to keep com- 
plaining about the Federal Govern- 
ment’s deficit spending, if we fail to 
bring our own Exchange budget into 
balance.” 


Usually, the statistically minded 
personnel in investment banking 
houses are quick to sharpen their 
pencils when a new idea is given 
birth. They have been slow in de- 
ciphering the Equitable Life’s new 
formula for financing freight cars. 
The reason has been that there are so 


many unexplained points in the 
scheme. The tax saving to the rent- 


ing railroads ts a commonly accepted 
point. But what about maintenance 
of the cars? Is it to be just the 
amount of repairing to keep them 
rolling? Or is it to be a commitment 
to carry out major maintenance? 
Also, it is asked, how soon can the 
renting road squirm out of its lease 
in the event of a business recession 
and a great surplus of idle cars? 
Until these and other questions are 
answered, no one will undertake to 
calculate the advantage of the Equit- 
able plan over the conventional Phila- 
delphia plan of equipment financing. 





BOND REDEMPTIONS 





Redemption 


Name Amount Date 
Beneficial Industrial Loan Corp.— 
eS OS ae Entire May 4 
Clyde Porcelain Steel—conv. mtge. 
RS ie nS 2 $15,000 May 10 
= Foundry Co.—Ist mtge. 4s, 
OS eer Te eer Entire May 8 
Pen Velasaeeee Fibre. Co.—deb. 
| ee SR RES TTS ire 75,000 May 15 





f DIVIDEND NOTICES _—_ 
DEBENTURE: The regular quarterly 
dividend of $2.00 per share on the De- 
benture Stock will be paid May 1, 1950, 
to stockholders of record April 24, 1950. 
“A” COMMON and VOTING 
COMMON: A quarterly dividend of 
25 cents per share on the “A”? Common 
and Voting Common Stocks will be paid 
May 15, 1950, to stockholders of record 
April 24, 1950. 


A.B. Newhall, Treasurer 
Dewnioon 


Bo. 
Framingham, Mass, 

















or 
PHILADELPHIA 2, PA 











CONGRESSIONAL ACTION 
AFFECTS YOUR PERSONAL INTERESTS 
The CONGRESSIONAL DAILY, published 
during the sessions of the Congress, provides 
the terse facts of planning and action by the 
Congress affecting business and industry. 

Reading time: about 4 minutes. 
Subscription rate: $35 for the year. 

Write for folder on special services. 

CONGRESSIONAL INTELLIGENCE, 
TEN INDEPENDENCE AVENUE 
WASHINGTON 4, D. C. 


INC. 











COLUMBIA PICTURES 
CORPORATION 


The Board of Directors at 
a meeting held April 10, 
1950, declared a quarterly 
dividend of $1.06% _ per 
share on the $4.25 Cumula- 
tive Preferred Stock of the 
company, payable May 15, 
1950. to stockholders of rec- 
ord May 1, 1950. 
A. SCHNEIDER, 
Vice-Pres. and Treas. 

















INVESTORS! ORGANIZE !——— 


Stockholders . . . sondholders . . Let’s Organize 
—Management, Labor and Agriculture are organized 
—Why not individual investors. Your money must 
not work against you either in Washington or in 
Industry. Write for particulars now! 


INDEPENDENT INVESTORS, INC. 
‘‘Job Makers of America’’ 
19 W. 50th St. (Rockefeller Center), N. Y. 19, N. Y. 
Benj. Javits, President 
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Are You Worried About 
Your Stocks? 


Doubts and fears about the present investment situa- 
tion are partly due to a lack of information regarding 
real conditions, a lack of proper interpretation of de- 
velopments, their effect upon business in general, and 
upon specific industries and companies whose stocks 
are owned by a lot of worried investors. 


One way to banish fears and restore the confidence and poise 
which bar snap judgments, help to avoid costly investment 
mistakes and improve your own investment results is to do 
what thousands are doing (and have done for years) whether 


stock prices are up or down—rely upon FINANCIAL WORLD 
each week to keep them better posted. 


A year’s subscription for $18.00 (a fraction less than 5 cents a 
day) brings you: (a) 52 weekly issues of FINANCIAL WORLD 
to keep you informed from week to week on the outstanding 
business and financial factors which ultimately determine stock 
values and market prices; (b) 12 monthly pocket-size Stock 
Guides (ratings and changing statistics on 1,900 listed stocks); 
(c) Personal Investment Advice Privilege (by mail) as per 
rules; and (d) Book of 1,850 regular and condensed “Stock 
Factographs,” in one handy indexed Quick Reference Manual 
of 288 pages (844, x 10% inches)—Revised 35th Edition. Book 
sold separately for $4.50. 


SUBSCRIBE for FINANCIAL WORLD NOW 


FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. 
For enclosed $18 (check or M.O.) please enter my order for 
FINANCIAL WORLD'S 4-Part Investment Service, one year, 
with latest Revised 288-page “FACTOGRAPH" Book Free. 
(or, send $10 for 6 months’ subscription with 288-page ““FACTOGRAPH” BOOR) 
(C0 Check here if subscription is NEW. (1 Check here if RENEWAL. 


NG ooo ok a b's 94h ee AGERE Se ees 4 cee eee, «se te 


(Apr. 19) 


EXTRA INVESTMENT AIDS AT REDUCED PRICES 
() Check here (add 25 cents) for “12-Year Record of N. Y. Curb Stocks.” (Alone $1.25). 
(0) Check here (add 25 cents) for ‘‘11-Year Record of N. Y. S. E. Stocks.” (Alone $1.50). 


Note—what you pay us for a subscription (or our books) is a 
deductible income tax expense. 

















Auto Makers 





Concluded from page 5 








ly well, thanks in part to the high lev- 
el of building activity, and the truck 
business will not be a drag on the 
earnings of passenger car producers 
which engage in both activities. 

Three companies in particular have 
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derived exceptional benefit from the 
high level of motor vehicle demand 
thus far during 1950. Nash, Stude- 
baker, and the following divisions 
of General Motors—Chevrolet, Buick, 
Oldsmobile, Pontiac, Cadillac and 
GMC Truck—set new production 
records for ‘March, the first quarter, 
or both. Nash and Studebaker are 
substantially improving their relative 
positions, and GM, with four of the 
seven largest-selling makes, promises 
to maintain a share of the passenger 
car market approximately equal to 


that of Ford and Chrysler combined, 

These three enterprises offer good 
value to the common stock investor, 
Chrysler possesses equal attraction 
despite the company’s current diff- 
culties, for these are temporary and 
within a month of the strike’s ending 
Chrysler should be setting new pro- 
duction records. Furthermore, re- 
flecting expectation of a poor first 
quarter report, the stock has not 
moved ahead as aggressively as have 
other motor shares. Hudson and 
Packard occupy a less assured com- 
petitive position, and Kaiser-Frazer 
must remain a highly speculative 
question mark at least until it is pos- 
sible to assess the public reaction to 
the new 1951 Kaiser. Crosley and 
Willys are also in the dubious class. 








Demand for Stocks 





Continued from page 18 








sums likely to be accumulated in these 
funds will force trustees to place per- 
haps as much as $500 million a year 
in common shares. Here again, we 
have a new source of demand. 

Other forms of trust funds such as 
personal trusts are turning to equi- 
ties in increasing volume. This trend 
has received added impetus from wid- 
er adoption of the “prudent man” 
rule by a number of states which pre- 
viously restricted trust fund invest- 
ments to a “legal list.” A bill has 
just been signed permitting trust 
funds in New York to place 35 per 
cent of their capital in equities ef- 
fective July 1. Sentiment among 
trust officers of banks, and among 
lawyers and others occupying a fidu- 
ciary capacity, is veering strongly in 
favor of such provisions, and it is 
probably only a matter of time before 
they are adopted by practically all 
states. 

One other potential source of 
semi-permanent common stock in- 
vestment is the life insurance indus- 
try. Life insurance company hold- 
ings of common stocks are negligible 
and likely to remain so for several 
years, at least, but considerable inter- 
est is currently being expressed in 
proposals for liberalizing their invest- 
ment policies. This is likely to be a 
long drawn-out process, for tradition, 
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law and the prevailing attitude as to 
the conservatism requisite in life in- 
surance investment are all against 
such a move. But the low level of 
interest rates and the small likelihood 
that they will show any significant 
tise over coming years create a prob- 
lem which can apparently be met only 
by permitting life underwriters to 
place a small portion of their funds 
in common stocks. When and if such 
permission is generally granted and 
used, the stock market will rest on a 
more solid foundation than it does 
today. 


New Issues Registered 


With SEC 


’ San Diego Gas & Electric Company: 
300,000 shares of common stock. (Offered 
April 6 at $14 per share.) 


+ 


The Wheeling and Lake Erie Railway 
Company: $4,000,000 Gen. & Ref. mort- 
gage 234s due 1974. (Offered April 6 at 
9834 %. 


Metropolitan Edison Company: $7,- 
000,000 of first 234s due 1980. (Offered 
April 6 at 101.644%.) Also, 30,000 shares 
rf 3.85% preferred stock at $102 per 
share. 


Georgia Power Company: $15,000,000 
first 27%s due 1980. (Offered April 6 at 
102% %.) 


Illinois Power Company: 
shares of 4.08% preferred stock. 
fered April 6 at $51 per share.) 


100,000 
(Of- 


The Southwestern States Telephone 
Company: 114,828 shares of common 


stock. (Offered April 10 at $12.75 per 
share.) 


Mississippi River Fuel Corporation: 
245,708 shares of common stock. (Of- 
fered April 11 to warrant holders at $34 
per share.) 


_ Hytron Radio & Electronics Corpora- 
tion: 200,000 shares of 6% conv. pre- 
ierred. (Offered April 11 at $8 per 
share.) Also 440,000 shares of common 
stock at $4 per share. 


Dividend Meetings 


TX following dividend meetings 
are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more; or may be postponed. 


April 25: Altes Brewing; American 
Thread; American Tobacco; Associated 
Dry Goods; Bower Roller Bearing; Car- 
penter Steel; Chilton Co.; Consolidated 
Edison Co. of N. Y.; Deere & Co.; Eagle- 
Picher; Ford Motor of Canada; Franklin 
Simon ; Jacksonville Gas ; Jones & Laughlin 
Steel ; Kentucky Utilities ; National Gypsum ; 
Noranda Mines; Pittsburgh Steel; Pure 
Oil; Socony-Vacuum Oil; Standard Cap & 
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Go slow-let em grow! 


Youngsters at play often forget to 
look out for cars. But you can’t afford 
to forget to look out for youngsters. 
When you drive near schools, play- 
grounds or residential districts, re- 
member to slow up so you can stop 
in time to let ’em grow up. 


Be Careful—the child you save 


may be your own! 











Seal; Superior Tool &. Die; Tampa 
Electric; United Engineering & Foundry ; 
U. S. Steel; Universal Consolidated Oil; 
Vanadium-Alloys Steel; Virginia Coal & 
Iron; Warren Petroleum; Wesson Oil & 
Snowdrift; Youngstown Sheet & Tube. 


April 26: Armstrong Cork; Borden 
Company; Burlington Mills; Canadian 
Breweries ; Chapman Valve Mfg.; Colum- 
bian Carbon; Coro, Inc; Crane Co.; Free- 
port Sulphur; Howard Stores; Ingersoll- 
Rand; Inland Steel; International Cigar 
Machinery ; Macmillan Co.; National Bis- 
cuit; New Jersey Zinc; Newport News 
Shipbuilding & Dry Dock; Remington 
Rand; Serrick Corp.; Standard Forgings ; 
Westinghouse Electric: J. B. Williams Co. ; 
Youngstown Sheet & Tube. 


April 27: Allied Stores; American Hide 
& Leather; Bethlehem Steel; Bunker Hill 
& Sullivan Mining ; Diamond Match ; Fair- 
banks, Morse; Fall River Gas Works; 
Goebel Brewing; Hackensack Water; 
Hamilton Watch; International Silver; 
G. R. Kinney; Lionel Corp.; Liquid Car- 
bonic; Mead Corporation; Mohawk Car- 
pet Mills; Motor Wheel; Naumkeag 
Steam Cotton; Nopco Chemical; Parkers- 
burg Rig & Reel; Pepperell Mfg.; Phillips 
Petroleum; Quaker State Oil Refining; 
Savage Arms; Signode Steel Strapping ; 
Alexander Smith & Sons Carpet; Southern 
Railway; Spiegel, Inc.; Standard Oil of 
California; Sun Ray Drug; Tide Water 
Associated Oil; United Aircraft Corpora- 


tion; U. S. Playing Card. 

April 28: Acme Wire; Allied Kid; 
Blaw-Knox; Buckeye Pipe Line; Budd 
Co.; Clark Equipment; Durham Hosiery 
Mills; Eaton Manufacturing ; Hazel-Atlas 
Glass; Imperial Varnish & Color; James 
Lees & Sons; Public Service of Indiana; 
Standard Brands. 
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Edited by 

WESTON SMITH 
Survey Director 
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How to make 
Stockholder Relations 
More Effective 


“Stockholder Relations Guide- 
Book” is a working reference for 
every corporation executive, pub- 
lic relations counsel and advertis- 
ing agency participating in a 
stockholder relations program, or 
working in financial community 
liaison. Running the gauntlet 
from the preparation of annual 
reports through all of the variety 
of techniques in stockholder rela- 
tions, this four-color, illustrated 
brochure (32 pages) provides con- 
crete examples on “What to Do” 
and “How to Do It.” 


Attach a dollar bill or send 
check for $1 with this ad- 
vertisement for one copy to: 


FINANCIAL WORLD 


86 Trinity Place, New York 6, N. Y. 
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STOCK FACTOGRAPHS 








American Encaustic Tiling Company, Inc. 


Barker Bros. Corporation 





Incorporated: 1936. New York, succeeding in reorganization a company in- 
corporated in 1878 and an earlier partnership. Offices: Lansdale, Pa., and 
101 Park Avenue, New York, N. Y. Annual meeting: Last Wednesday in 
March. Number of stockho.ders (February 21, 1950); 3,550. 


(AEN) 


Capitalization: 
Ca SER IN Sas ee craloa neds Seth a oee oe Sues RNS RESS eS ES CES hee akon eee -*$1,100,000 
EA EN TER RED o.cSen cc didyS Seba Ribeeo eas Ook ee Reh ose eens 7645,200 shs 


*Borrowed 1949 and 1950. 7111,300 shares (17.6%) and 108,404 shares (16.8%), 
respectively, owned by President M. A. Schweiker and Vice-President R. W. Schweiker. 





Business: Between the sale of its manufacturing plant early 
in 1945, and recently, company was essentially a holding com- 
pany for American-Franklin-Olean Tile Co., Lansdale, Pa., 
which manufactures a complete line of tile and tile products 
for American Encaustic Tiling and Franklin Tile Co. on a 
contract basis and acts as sales agent for Olean Tile Co. In 
1949, ownership of A-F-O was increased from 49% to 100% 
and merger was effected. Principal market is the building 
industry. 

Management: Experienced. 

Financial Position: Good. Working capital December 31, 1949, 
$975,519; ratio, 2.3-to-1; cash, and equivalent, $1.2 million. 
Book value of stock, $4.28 per share. 

Dividend Record: Initial dividend by present company paid 
in 1948; payments since to date. 

Outlook: Sales and earnings are largely dependent on the 
volume of new construction and renovation activities; com- 
petition is keen and profit margins frequently are narrow. 

Comment: Stock carries substantial risk factor. 


EARNINGS. DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dee. 31 1942 1943 1944 1945 1946 1947 1948 1949 


Earned per share.... $0.02 D$0.19 D$0.04 $0.05 $0.14 $0.60 *$1.11 $1.12 
Dividends paid ..... None None None None None None 0.686 0.50 
RR. iineSiwwarons 3 4% 4% 956 11% 6% 7% 6% 
MO deaaginas cesses 5g 1% 2% 3% 5% 3% 5 4% 





*On average shares and including equity in American-Franklin-Olean Tile for 11 
months prior to full ownership. D—Deficit. 





The Continental Insurance Company 





Incorporated: 18535, re-incorporated 1910, both in New York. Office: 80 
Maiden Lane, New York 8, N. Y. Annual meeting: Third Wednesday in 
February. Number of stockholders: About 18,700. 


Capitalization: 


ita A Es ok oda caubemsnsseuwand aces ekuehscnseen Sse ke san Meee nee No 
Capital stock ($10 par) 


Business: One of the leading fire insurance companies, and 
the dominant unit in the “America Fore” group, one of the 
largest fire insurance “fleets” in the country. Writes prac- 
tically all forms of insurance except life, with about 70% of 
net premiums in force represented by fire risks. 

Management: Regarded as among the most able in the field. 

Balance Sheet Items: As of December 31, 1949, 29.0% of total 
admitted assets was in cash, governments and municipals; 
7.2% in corporate bonds; 5.6% in preferred stocks and 54.2% 
in common stocks (23.6% affiliated companies). Total admitted 
assets amounted to $218.7 million; net premiums written, $66.3 
million. Book value of stock, $63.52 per share, adjusted for 
subsequent 25% stock dividend. 

Dividend Record: Payments 1854 to date. 

Outlook: Despite the adverse effects of higher taxes, antici- 
pated premium volume and prospective earnings from invest- 
ments should permit a continuation of the satisfactory results 
achieved over a long period of years. 

Comment: Stock is one of the better equities in its group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
*Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 . 1949 





Underwriting gain... $0.28 $0.92 $0.26 $0.65 $0.39 D$0.39 $0.81 $4.15 
Net investment income 1.67 1.65 1.93 1.99 2.06 2.33 2.58 2.88 
7Premium reserve... 0.04 0.04 0.41 0.46 0.76 1.43 1.66 0,57 
{Total earnings .... 1.99 2.61 2.60 3.10 3.21 3.37 5.05 7.60 
Dividends paid ..... 1.76 1.60 1.60 1.60 1.60 1.60 2.00 1.76 
Stockholder’s equity. 31.86 38.24 43.58 52.16 50.50 50.49 53.54 63.52 
eee peeeeen de 34% 395% 395% 47% 50% 43 51% 6 
iT asntun bueeees oe 245% 32% 33% 36% 36% 35% 38% isa 
*Per share, company-only basis; adjusted for 25% dividend in 1950. 740% of net 


increase in unearned premiums. {After Federal taxes in 1942-43: before taxes there- 
au anes ga taxes: 1944, $2.25; 1945, $2.54; 1946, $2.83; 1947, $3.22; 1948, 
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Incorporated: 1928, Maryland; business founded in 1880. Office: Seventh, (BKR} 
Flower and Figueroa Streets, Los Angeles 14, Cal. Annual meeting: First 

Friday in April at 10 Light Street, Baltimore, Md. Number of stock- 

holders (December 21, 1949): Preferred, 511; common, 2,162 

Capitalization: 

FB Tre rrr er ee re ri ee None 
SPC INC See MUNG i o5.5s reas ccaw nae se seweees Ce Cones bee ee be so -6ur6 44,324 shs 
COME UE CERO GE): loins ccciauwSoxsaasddesiedes eaedenwadesssaneetenees 356,400 she 


*$50 par; redeemable at $55 to January 1, 1951; less $0.50 each January 1 to $52.50 
after January 1, 1956. 


Business: Distributes, through 13 stores in the Los Angeles 
area, a complete line of furnishings and equipment for homes, 
hotels, public buildings and offices. Furniture sales normally 
about 35% of total. Operates its own cabinet, upholstery and 
mattress plants. 

Management: Experienced in its field. 


Financial Position: Fair. Working capital December 31, 1949, 
$8.0 million; ratio, 2.4-to-1; cash, $1.1 million; inventories, 
$5.4 million. Book value of common stock, $22.06 per share. 


Dividend Record: Regular payments on preferred; on com- 
mon 1920-31; 1937 and 1939 to date. 


Outlook: Company is well-entrenched in a rapidly growing 
area but the business is sensitive to cyclical factors; recent 
results reflected competitive pricing and inventory adjust- 
ments, but prospects are for improvement over the near term. 

Comment: Preferred is of average grade; dependence upon 


institutional as well as home spending places the equity shares 
in a speculative position. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 


yEarned per share... $0.82 $1.02 $1.34 $1.25 $5.89 $5.98 $5.36 $2.42 
tEarned per share... 0.68 0.88 1.20 1.25 5.19 5.42 5.08 3.98 
Dividends paid ..... 0.25 0.38 0.38 0.63 2.50 2.62% 2.50 2.00 
TIME  S ciccesewceace 3% 7% 9 21 41% 28% 28% 21% 
Se 2% 25% 6 8% 19 18 20 15 





*Adjusted for 2-for-1 stock split in 1946. 


{Before contingency and inventory reserves 
(credit in 1949). tAfter such reserves. 





Southern Natural Gas Company 





Incorporated: 1935, Delaware, succeeding a company organized in 1928. (SG A) 
Office: Watts Bldg., Birmingham, Ala. Annual meeting: First Wednesday 

in May. Number of stockholders: About 12,000. 

Capitalization: 

ER CORRE NO Moose osccksn' ns 05S PAPAS TE ob 6:8 SS OO SR es he $37,537,000 
scenes i A cc OPE TIT ETT ONS er ney eee $12,755,000 
Subsidiary preferred stock and minority interests ......... Ensue snes ceane $1,546,448 
Connon’ CtGGK COTS DRE) oso cals cans cs: say anieseccéeamnceeee sieeve ncee 1,555,459 shs 


Business: Operates a 2,100-mile pipeline system extending 
from gas fields in East Texas, Louisiana and Mississippi. Sells 
natural gas at wholesale to 6 distributing concerns and 4 
municipalities, serving about 60 cities and towns in Mississippi, 
Alabama and Georgia, including Columbus, Meridian and Vicks- 
burg, Miss.; Atlanta, Columbus, and Macon, Ga.; Birmingham 
and Montgomery, Ala. Proposed expansion would raise ca- 
pacity 26% from 420 to 529 million cubic feet daily. 

Management: Experienced. 


Financial Position: Satisfactory. Working capital December 
31, 1949, $2.9 million; ratio, 1.3-to-1; cash and U. S. Gov’ts, $5.3 
million. Book value of common stock, $23.57 per share. 

Dividend Record: Payments 1939 to date. 


Outlook: Company is divesting itself of subsidiaries to sim- 
plify corporate structure. Revenues and earnings should 
benefit from projected $32.5 million 1950-51 expansion pro- 
gram and extension of facilities into South Carolina. Has 
strong growth potential. 


Comment: Shares are a businessman’s commitment. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 


Earned per share.... $1.68 $1.84 $1.85 $2.70 $2.44 $2.66 $3.15 $3.27 
Dividends paid ..... 1.15 1.25 1.25 1.25 1.37% *1.50 1.75 2.00 
MD bse ccna oeee 12% 14% 17% 245% 33% 28% 30% 36% 
TE. hotcsceekwuwedee 9% 10% 13% 17 22% 22 20% 28% 


*Plus 1 share Southern Production Co., Inc. 


FINANCIAL WORLD 
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CORPORATE EARNINGS 





EARNED PER SHARE 
ON COMMON STOCK: 1950 1949 
9 Months to March 31 


ee ee eee $1.67 $1.79 
3 Months to March 31 
Howells, Tae. oo... kis nss D052 D1.48 
General Bronze ......... 0.85 0.35 
Industrial Rayon ........ 2.18 1.74 
National Aviation ....... 0.14 0.18 
| er eeree 0.33 0.30 
Woodward Iron ......... 1.43 2.38 
28 Weeks to March 16 
a are 0.97 0.80 
13 Weeks to March 26 

SME WO ES isk siedeceds 0.90 
6 Months to March 4 
Cons: FORE... cbsdvaees os 13s 0.47 
9 Months to February 28 
Desien Corp 2 ...cceccns 1.70 3.39 
Raytheon Mig. .....6.<:. D0.03 0.64 
6 Months to February 28 
Dobbs Houses .......... 1.45 oe 
Melond Carmi. oo sc ccescie 2.49 3.27 
Robbins & Myers ....... D0.99 . 0.08 
Un. Specialties ...6s00 i 1.11 0.91 

Walker (H.) Gooderham 

© GRONOE . anintsnaannss 4.90 4.73 


12 Months to February 25 
Libby McNeill & Libby.. 0.91 1.05 
13 Months to January 31 


Hale Bros. Stores........ 4.56 $2.22 
12 Months to January 31 

PS. Gd ess a Bieere 2.03 $3.68 
Casson. SHOE 536 4.144%. 1.63 EZ 
9 Months to January 31 

Sheraton, Corp: ...066c<cxss 1.67 1.11 
6 Months to January 31 

Davison Bros. .......... 0.67 0.70 
12 Weeks to January 21 

Laimens: Ste? 2:6 oi6ccdccéina a's 0.35 4.36 
12 Months to January 1 

PU, GE 3 it xin ac 16.11 21.53 
RA TON: hv vccee anaes 0.95 0.41 
1949 1948 

12 Months to December 31 

Aberdeen Petroleum ..... 0.51 0.44 
Acme Aluminum Alloys... D2.07. D1.36 
Ahlberg Bearing ........ D0.03 D0.03 
Amer. Hair & Felt....... 3.04 7.67 
Amer. Maracaibo ........ 0.38 0.19 
Amer. Overseas Air...... D0.20 0.57 
Ammer. Sereiee . oo. cess 1.22 2.96 
| TET ee eee 1.56 2.04 
Anaconda Wire & C...... 4.42 8.31 
Atlantic Gult & W.I. S/S 0.38 D1.58 
5 reer 3.47 3.98 
Bartig Brothers ......... 1.37 1.56 
ee eee 2.59 4.95 
WU, BI. ons ces scoenxs 14.46 13.34 
a eee 0.53 0.84 
Central Eureka Mining. . D0.27. +=D0.68 
CHINE ROOM. so ested vid hata 1.04 0.86 


Chic. Rock Island & Pac.. 9.83 10.30 
Cleve. Automatic Mach... D0.87 D1.60 


Ce a oo $4 bs bd Bas 2.59 7.79 
Colonial Airlines ........ D0.62 D0.51 
Commodore Hotel ....... 0.97 1.13 
Community Pub. Service... 3.97 3.98 
Gasse BERS. ca bibicees oes 2.81 4.87 
Conlon-Moore ........... D0.26 0.46 
Cons. Chemical Ind....... b6.96 b8.72 
Copperweld Steel ........ " 3.24 9.54 
CPT TNE ois dsiviaies dis aie 0.34 0.50 
ne ee 1.01 1.80 
Derby Gas & Elec........ 1.92 1.25 
Detroit: Gasket ...i.) 40.4 1.01 2.60 
Dictaphone Corp. ........ 4.28 1.45 
Dixon (Jos.) Crucible.... D5.78 D0.94 
ee 5.88 8.28 
Eastern Stainless Steel... D0.79 1.70 
Pe Tee 3.81 2.52 
Bisctrié- Boat'..: ....2%4...2 0.13 2.49 
Electric Bond & Share.... 0.50 0.53 





EARNED PER SHARE 


ON COMMON STOCK: 
12 Months to December 31 


Evans Products ........ D$2.12 

Federal Motor Truck..... D1.60 
Follansbee Steel ......... D0.20 
Porntica €or 20225 oc cc 9.43 
Gamble Brothers ........ D0.42 
Gladding McBean ....... 5.79 
Globe Knitting Works.... D1.19 
OG ENINOK adosc oe es 1.99 
or 10) || er ee re 8.89 
Hartiord Elec: Et........ 2.88 
ee eee 1.96 
Haverhill Electric ....... 2.80 
Hercules Motors ........ 4.30 
Hollinger Cons. Gold..... *0).37 
PeeeS CM rads i. cecais 1.48 
Horn & Hardart ........ 2.39 
Howard Stores .......... 2.48 
a eee D0.34 
ii a. 5.11 
Interlake Steamship ..... 3.15 
Int’l Cellucotton Prod.... 5.56 
International Paper ..... 7.12 
Kings County Lighting... 0.64 
ee ees 2.95 
Lincoln Stores: <0: 6 ..<:< 5.49 
Mamory €R..P.) ........ 2.79 
PERU © ile 'e dae des ods 2.78 
Master Electric .......... 1.38 
McGraw-Hill Pub. ....... 5.89 
McKee (Arthur G.)..... 7.39 
Mining Corp. Canada..... *0).45 
Minneapolis Brewing .... 2.64 
Molybdenum Corp. ...... 0.70 
National Can Corp. ...... D0.65 
Nat'l Roll & Fdry........ 0.72 
Nat’l Rubber Mach. ...... {D0.20 
Nicholson File .......... 1.97 
Natomas, Gab. occcecce sca - 0.71 
N. Y. City Omnibus...... 0.29 
Novadel-Agene .......... 1.51 
gk re 1.20 
Pantexs Mile. .........0%. D0.21 
Parmelee Transportation.. 1.09 
Penna. Coal & Coke...... D0.29 
Peerless Cement ......... 3.22 
Perfection Stove ......... 0.11 
Pierce Governor ......... 1.33 
Pitts. Oil & Gas.......... 0.04 
Providence’ Gas ..-....... 0.56 
Quaker State Oil Ref..... 3.28 
| tS ee D0.93 
Republic Aviation ........ 0.87 
Wregel Pane a occ c nce cen 4.01 
Ronson Art Metal Wks... 4.96 
Roosevelt Oil & Ref...... D0.71 
Shellmar Products ....... 3.95 
Signode Steel Strap...... 1.96 
be?) > tied OC UA ed D1.52 
Sect Or ooo: Ss 4.52 
South Penn Oil.......... 3.28 
eMMreetE GOs SL. i aces cles 1.28 
Southwest Natural Gas... 0.42 
eer 2.48 
ON Ge a a 133 
Stern & Stern Textiles... 2.94 
Sunstrand Mach. Tool.... 2.23 
Cit Drill & Fool... ......... b0.62 
Venezuela Petroleum .... 0.28 
Victor Products ......... 0.33 
Va..Coal & Trow:......6: 4.01 
WH COLD. «oc soos sce ae 0.88 
OUARTICET Ot fe cag a eas 5.55 
West Pein Fr... <2... 2.13 

12 Months to November 30 

Het: Gasset. ee. css Z2A3 
Cont’l Fdry. & Mach...... 4.60 
Gypsum Lime & Alab..... *3.16 





*Canadian currency. 713 months. 
December 31, 1948. {(Correction. 


stock. D—Deficit. 


1949 








JOHN MORRELL & CO. 


DIVIDEND NO. 83 


A dividend of Twelve 
and One-Half Cents 
($0.125) per share on 
the capital stock of 
John Morrell & Co. 
will be paid April 29, 1950, to 
stockholders of record April 6, 
1950, as shown on the books of the 
Company. 

Ottumwa, lowa. George A. Morrell, Vice Pres. & Treas. 
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“2. THE COLUMBIA 
E2) GAS SYSTEM. INC. 


The Board of Directors has declared this day 
the following quarterly dividend: 
Common Stock 
No. 62, 183/4¢ per share 
payable on May 15, 1950, to holders of rec- 
ord at close of business April 20, 1950. 


Dae ParKER 


April 6, 1950 Secretary 

















REAL ESTATE 





CONNECTICUT 





tYear ended 
 % 








APRIL 19, 1950 





THE PERFECT COUNTRY ESTATE 


All the advantages of a delightful shoreline. Con- 
necticut village. A beautiful old Colonial home of 
13 rooms restored to picture book perfection. € 
— oil burner, electric hot water heater, 
1% baths, 2 barns and carriage shed on 4 acres. 
Berries, fruit trees, lovely flowers and shrubs. 
Few minutes walk to beach and village center. 
About 100 miles from New York City. A wonder- 
ful buy at $45,000. 

Box No. 594, c/o Financial World, 

86 Trinity Place, N. Y. C. 6. 





GEORGIA 





COMPLETELY STOCKED RANCH 


1,500 acres. Located Piedmont Section Georgia’s 
ycar around grazing area. Split by Federal Hi- 
way 72, seven mi..s from County seat. Elec- 
tricity, abundant water, houses, fences, barns, 
100 head beef cattie, five tractors, work stock, 
riding horses. All equipment, plus management 
if desired. Good hunting, price includes every- 
thing plus timber, mineral and oil rights. Terms 
$120,000.00. Other comparable farms and ranches 
in Georgia 100 te 5,000 acre solid tracts. 


Lester Heath, Berry Realty Co., ‘ 
1037 N. Highlands Ave., N. E. Atlanta, Georgia 





MAINE 


PICTURESQUE MAINE 


seashore country home available June-November. 
Large estate on beautiful Casco Bay. Accessible 
yet conservatively isolated. Warm salt water 
swimming, boating, fishin:. Ideal vacation spot 
for nature’s beauty with privacy. Must be seen 
to be appreciated, Modern conveniences with 
electric equipment and hot water heat, three fire- 
places. Caretaker services. Over night from New 
York or three hours by plane. Interview or in- 
troduction required. Reasonably priced for ad- 
vantages offered. 


JOHN T. SKOLFIELD 
Gardiner, Maine 








NEW YORK 





LAKE GEORGE 
Finest new housekeeping cabins right on Lake 
George; accommodate 4 to 8; knotty pine through- 
out; GE kitchen, cedar closets, vanities, Vinyl 
flooring. Secluded small private colony only one 
minute from Lake George Village. Seasonal ren- 
tals only. 
Box No. 595 

c/o Financial World, 86 Trinity Place, N. Y. C.-6 
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STOCK FACTOGRAPHS 








American Colortype Company 


American Radiator & Standard Sanitary Corp. 





Incorporated: 1902, New Jersey, acquiring a number of established busi- (AOY) 
nesses. Office: 9 Brighton Road, Clifton, N. J. Annual meeting: Third 

Monday in May. Number of stockholders (December 31, 1949): 1,700. 
Spa 

RE EI EE fs ee Ey eT TT Pere *$2,725,000 
Capital stock ($10 PAD coi caktascesscaeeeniees scar nhs Oonnsonueeeen eee 253,551 shs 





2%% and 34%4% serial notes due 1956-1962. 


Business: Engaged in high grade art and commercial color 
printing and lithographing. Of 1948 shipments, about half 
consisted of catalog and magazine covers and inserts, bindings, 
booklets, folders and other advertising and packaging mate- 
rials; about one-fourth calendars, metal signs and other 
advertising specialties; and about one-fourth greeting cards, 
tags and seals, score pads, toy books, games, picture blocks, 
decorated metal trays and giftware for sale to retailers. 
Customers include Time, Life, Kresge, Montgomery Ward and 
Woolworth. 

Management: Long identified with the industry. 

Financial Position: Good. Working capital December 31, 1949, 
$6.5 million; ratio, 3.5-to-1; cash, $2.4 million. Book value of 
stock, $39.55 per share. 

Dividend Record: Payments 1908-11; 1914; 1916-31, and 1940 
to date. 

Outlook: Sales vary with the level of general business activ- 
ity; the rate of advertising appropriations is a particularly 
important factor; expenses have increased but earnings should 
continue above prewar levels. 

Comment: The stock is a cyclical speculation. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 


Incorporated: 1929, Delaware, to consolidate two companies, both organ- (DT) 
ized in 1899 to consolidate established businesses. Office: 40 West 40th 

Street, New York 18, N. Y. Annual meeting: Fourth Wednesday in April. 

Number of stockholders (December 31, 1949): Preferred, 680; common, 
Capitalization: 

BMS COC BO onc nn wivicinnn gc b6 sv cben canbeccecexdesdectewettctdcntceecveoceusage None 
*Profetred stock T%} ote. (SICO PUT) ..ccccccccccccccesccveccessccecss 43,864 shs 
COOMIIES I EI Fie 6655 6.0.6 o bcdc cn manger Ces seaeeeiacienstseesee 10,043,291 shs 


*Callable at $175 at any time. 


Business: The world’s leading manufacturer of heating 
equipment and plumbing fixtures, said to account for one-third 
of domestic output. Also makes other building equipment and 
a line of air-conditioning apparatus. Product diversification 
includes plastic items for own use and other industries. In 
prewar years, foreign sales were about one-fourth of the 
total; late in 1949, the war-damaged Neuss (Germany) plant 
was repossessed. 

Management: Among the most experienced in the field. 

Financial Position: Strong. Working capital December 31, 
1949, $70.1 million; ratio, 3.8-to-1; cash, $26.5 million; U. S. 
Gov’ts, $11.1 million. Book value of common stock, $13.59 
per share. 

Dividend Record: Regular preferred payments; on common 
1904-32, and 1936 to date. 

Outlook: Diversification notwithstanding, sales and earnings 
are largely dependent upon new building. The substantial 
backlog of housing needs and continued population growth 
should support volume and profits at comfortable levels. 

Comment: Preferred is of high grade; common is an above- 
average business cycle issue. 











*Earned per share... a 65 $1.84 $2.21 $2.27 $5.18 $5.02 $5.22 7$5.10 

Dividends paid ..... 0.40 0.75 0.85 1.00 1.25 1.45 1.50 1.70 EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 

a ™% 11% 15 29% 34% 26% 20% 19% Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 

LOW seeeeeeeeeeeees 3% 6% 10% 13% j4WW% & 19 15 15% Earned per share.... $0.52 $0.51 $0.64 $0.53 $0.96 $1.90 $2.57 $1.80 
“Adjusted to present capitalization. Including profits on sale of capital assets, $0.29 oc Bald «-+5- ont ak a be og oi bo an 

i 7, $0. in 1948, $0. ELLIS IER Sg AL A eater ae ioe eae 

ee ee oe a GM cscsselecsoves 3% 6% 11% 12% 11% 12% 10 

Continental Can Company P. Lorillard Company 

Incorporated: 1913, New York, acquiring several established businesses. Incorporated: 1911, New Jersey, upon dissolution of the old American 

Office: 100 East 42nd Street, New York 17, N. Y. Annual meeting: (CH) Tobacco Co., business originally established 1760. Office: 119 West 40th (LL) 

Fourth Tuesday in April. Number of stockholders (December 31, 1948): Street, New York 18, N. Y. Annual meeting: First Tuesday in April at 

Preferred, 1,440; common, 31,590. Hotel Plaza, Jersey City, N. J. Number of stockholders (December 31, 

Capitalization: 1948): Preferred, 2,500; common, 24,500. 

cane ee ee eee Sh eee er eR Teor Mewes 55 - myer agend Capitalization: 

*Preferred stock $3.75 cum. (nO Dar) «--++....+ee ee eeee seen eee e eee e ees 150,000 shs Tone VORA) nice erin cho ccanis he scaxesdewsten vocnsterserereaseua $23,395,450 

Ne RN PIE soos g3.058 Gandaseasdudosckaccdctnaeueenerstente 3,158,601 shs ee eae preferred ($100 Bat)... ...s.svssecseseseesevesesecseseet 98,000 shs 
ra CM TRUE TEES TE oo cs Kanieh evicn bas Wesdsangcticesaecesesasneseeoum 2,246,682 shs 
Callable at $110. 


Business: The second largest factor in the metal container 
field. Organization is well integrated; has undergone exten- 
sive plant modernization and expansion. Makes most of own 
can-manufacturing machinery. Also manufactures paper con- 
tainers, crown caps for cans and bottles and plastic products. 
In 1947 acquired Hummel-Ross Fibre Corp., manufacturer of 
kraft linerboard. 

Management: Long experienced and progressive. 

Financial Position: Good. Working capital December 31, 1949, 
$88.4 million; ratio, 3.4-to-1; cash, $16.3 million; U. S. Gov’ts, 
$22.5 million. Book value of common stock, $43.53 per share. 

Dividend Record: Regular on preferred; on common 1915-21; 
1923 to date. 

Outlook: Relatively well sustained demand for paper con- 
tainers and general line cans, and indicated substantial sales 
gains in newer types of metal containers, suggest a continued 
satisfactory earnings performance in the period ahead. 

Comment: Preferred stock is of high quality; common is of 
investment grade. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 


Earned per share.... $1.77 *$1.81 *$2.12 $1.86 $1.96 $3.88 $4.51 $3.66 
Dividends paid ..... 1.25 1.00 1.00 1.00 1.00 1.25 1.50 1.50 
BREN. 6seccbesensnce 28% 36% 43% 50 53% 44% 40 37% 
era 21% 26% 32% 37% 33% 30% 29% 30% 


*After deducting postwar refund of $0.03 in 1943 and $0.19 in 1944. 
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*Not callable. 


Business: Among tobacco leaders, company concentrates pro- 
motion on Old Gold cigarettes but also produces Embassy king 
size, Murad and Helmar cigarettes; Muriel and Headline 
cigars; Between the Acts and Van Bibber little cigars; Union 
Leader, Briggs, Friends and India House smoking tobaccos; 
and Beech-Nut, Havana Blossom, Bag Pipe and Climax chew- 
ing tobacco. 

Management: Experienced and progressive. 

Financial Position: Good. Working capital December 31, 1949, 
$70.5 million; ratio, 4.9-to-1; cash and equivalent, $6.6 million; 
inventories, $75.0 million. Book value of common stock, $21.86 
per share. 

Dividend Record: Regular payments on preferred; on com- 
mon 1912-1926; 1932 to date. 

Outlook: Although the future growth in sales may be at a 
more moderate rate than in recent years, earnings should con- 
tinue to display above-average stability. 

Comment: Preferred is of investment caliber; common stock 
has attraction for income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 


Earned per share.... $1.72 $1.28 $1.30 $1.27 $1.26 $2.15 $2.21 $2.78 
Dividends paid ..... 1.20 1.20 1.00 1.00 1.00 1.50 1.50 1.75 
i re re ea 16% 21% 20% 32% 31% 21% 21% ae 
TF nsicciscnscccane 11% 16% 17% 18% 20 17% 18 19 


FINANCIAL WORLD 
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STOCK FACTOGRAPHS 








Aluminum Company of America 


American Chicle Company 











incorporated : 1888, Pennsylvania. Offices: 801 Gulf Building, Pittsburgh, ( AA 
Pa.; 230 Park Avenue, New York, N. Y. Annual meeting: Third Thurs- 

day in April. Number of stockholders (December 31, 1949): Preferred, 

4,831; common, 9,036. 

Capitalization: 

RA I I didn Oia b B blank boone sd eosin mun Cho Badd ea eeRe eadcaws $140,239,000 
*Proterred stock: $8.75. cml. (S200 PAE)... ncccccecccdcccccccacacenemenns 659,909 shs 
COMM SOO CO. OP a iinc ctncdsnccdidcucdiscsadbiccevisadednbdnee kek 4,890,733 she 





*Callable at $105 through 1950, $104.50 in 1951, $104 in 1952, $108.50 in 1953, 
$103 in 1954, $102 in 1955, $101 in 1956, $100 thereafter. 


Business: Largest domestic aluminum producer, with annual 
capacity of 610 million pounds sold under trade name Alcoa. 
Obtains bauxite ore requirements from mines in Arkansas and 
Dutch Guiana and owns 41% of all U.S. alumina facilities, 48% 
of smelting capacity and 52% of sheet fabricating plants. In- 
dependent fabricators took 25% of 1949 shipments, building 
18%, transportation 18%, power transmission (conductors) 
8%, household appliances 7%, cooking utensils 6%, machinery 
general and electric 4%, others 14%. A subsidiary has just 
completed a new fluoride chemical plant. Company plans a 
magnesium sheet rolling division. 

Management: Aggressive and highly regarded. 

Financial Position: Good. Working capital December 31, 
1949, $107.7 million; ratio, 2.6-to-1; cash, $24.1 million; market- 
able securities, $14.4 million; inventories, $99.5 million. Book 
value of common stock, $50.45 per share. 

Dividend Record: Preferred dividends regular since arrears 
were cleared on old stock in 1935; on common 1895; 1907; 
1910-25 and 1939 to date. 

Outlook: Company has continued expansion program to keep 
pace with mounting demand. While earnings are expected to 
grow, the test of whether industry is over-expanding will come 
when competitive metals and heavy consumer goods become 
more plentiful. 

Commont: Preferred is of good grade; common carries 
speculative risk inherent in metals and mining industry. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 


Earned per share.... $5.93 $7.36 $5.46 $2.85 % 70 $5.64 $7.66 $4.45 
Dividends paid ..... 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00 
ee eres 36 42% 37% 63 90% 80 69 54% 
SE ee 26% 29% 27% 36% 60 48% 46 45% 





*Adjusted for 3-for-1 split in 1943. 


tAdjusted for tentative renegotiation. {On 
N. Y. Curb Exchange. 





Elastic Stop Nut Corporation of America 





Incorporated: 1934, New Jersey, to take over self-locking nut operations of (ESN) 
American Gas Accumulator Company. Office: 2,330 Vauxhall Road, Union. 

N. J. Annual meeting: Last Friday in March. Number of stockholders 

(January 16, 1950): 1,645. 

epee 9 

“Capital stock ee oe ern e shs 


*152,000 shares (33%) owned by American Gas Accumulator Co. 


Digest: Manufactures a wide variety of self locking nuts, 
which have a fibre insert, sold under trade names Elastic Stop 
Nut and Esna. New items added in 1948 included high tem- 
perature self-locking nuts for jet engines, new designs on self- 
locking nuts employing nylon as a locking medium and a self- 
anchoring shingle nail. In 1949 acquired rights to make and 
sell the roll-pin developed by Mid-Continent Metal Products 
Co.; also controls Buchanan Electrical Products Corp. Work- 
ing capital November 30, 1949, $4.3 million; ratio, 9.0-to-1; 
cash, $2.6 million; U. S. Gov’ts, $236,080. Dividends paid 
1940-44 and 1948 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Nov. 30 1942 1943 1944 1945 1946 1947 1948 1949 


Earned per share.... *$4.15 *$4.07 $1.76 $1.79 D$0.14 D$0.40 $0.57 $0.79 
Calendar years 

Dividends paid ..... 2.00 1.00 0.75 None None None 0.55 0.70 
THEO adeteececeaes 13% 18 15% 13 16% 8% 85 om 
THO | evcceeceneests 10% 11% 8% 8% 6% 4% 5% 


~* Revised for accelerated amortization, etc. tListed New York Stock Exchange Sep- 
tember 29, 1944; over-the-counter previously. D—Deficit. 


APRIL 19, 1950 








Ineorporated: 1899, New Jersey, as a consolidation of six established com- ( ACJ) 
panies. Office: 30-30 Thomson Avenue, Long Island City 1, N. Y. Annual 

meeting: Fourth Tuesday in March. Number of stockholders: About 6,200. 
Capitalization: 

PE OMT co cid k bo b4S ep cdaedecs det eed ndetsd scduedncgnadedacaccceeencas 
Ce OU Eo in Me dtas sc ccsdcctsaskshadudacduetsecececucauaua 1,298. ii5. = 


Business: One of the three largest U. S. manufacturers of 
chewing gum. Brands include Dentyne, Chiclets, Yucatan, Bee- 
man’s Black Jack and Adams Clove; also makes Sen-Sen breath 
confection. About 90% of output is sold in 5-cent packages. 
Foreign manufacturing plants are in Canada, Mexico, Argen- 
tina, Venezuela and Brazil. 

Management: Very efficient and aggressive. 

Financial Position: Strong. Working capital December 31, 
1949, $17.9 million; ratio, 5.4-to-1; cash, $4.6 million; U. S. 
Treasury tax notes, $5.1 million; inventories, $10.9 million. 
Book value of stock, $17.64 per share. 

Dividend Record: Payments 1899-1916; 1919-1920 and 1926 to 
date. 

Outlook: Changes in public purchasing power have relative- 
ly little effect upon demand for company’s products, and 
prospects are for continuance of an above-average record of 
earnings stability. 

Comment: Stock is a sound income producer. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 


+Earned per share... $2.38 $2.67 $2.46 $2.55 $2.97 $4.24 $3.65 $3.31 
tEarned per share... 2.19 2.30 2.17 2.28 2.43 4.00 3.92 3.46 
Dividends paid ..... 1.67 1.67 1.67 1.67 1.67 2.33 2.50 2.50 
WI cabin taneeenks 34% 37% 4355 4956 55 56 51 41% 
TOD  ccccccccceuceus 23 32 36% 37% 40 44% 38 393% 


*Adjusted for 3-for-1 stock split in 1947. tBefore contingency, inventory and general 
reserve debits and credits. tAfter such adjustments. 





Cluett, Peabody & Company, Inc. 





Incorporated: 1913, New York; original predecessor partnership formed in (CLU) 
1851. Executive office: 10 East 40th Street, New York 16. N. Y. Annual 

meeting: First Wednesday in April at 433 River Street, Troy. N. Y. 

Number of stockholders (December 19, 1949): Preferred, 2,607; common, 

8,834. 

Capitalization: 

DN WN EE ia Nec ns cin ba Gee do 448 e Jae Heck ce de ceseeadeiccccegsesases *$10,000,000 
+Preferred stock 7% cum. ($100 par) ........ccceeceececcceccccececceess 33,970 sh 
§2nd preferred stock 4% cum. conv. ($100 par) ........ceeeeeeeeeeeeeenee 9991730 shs 
Common stock (NO POF) ..cccccccccccccccccccccccccccccscccssscssssccccs 710,932 shs 


*Notes payable. ¢Callable only for sinking fund at $125. §Callable at $105 to 
September 30, 1950 and thereafter declining $0.50 each year to 1955; convertible into 
2% common shares to October 1, 1957. 

Business: A leading manufacturer of men’s shirts, sports- 
wear, neckwear, underwear, handkerchiefs, and collars. Prod- 
ucts are trade-marked Arrow. An important earnings factor 
has been royalties on the compressive shrinkage process for 
shrinking cotton fabrics trade-marked Sanforized. Sanforset 
process for non-acetate rayon fabrics and Sanforlan for 
woolens, are later products. Patent expired on basic compres- 
sive shrinkage process in May, 1949, and new contracts for use 
of the trade-mark Sanforized are at approximately 40% lower 
royalties. 

Management: Efficient and progressive. 

Financial Position: Very strong. Working capital December 
31, 1949, $38.5 million; ratio, 13.7-to-1; cash, $4.9 million; in- 
ventories, $27.1 million. Book value of common stock, $34.86 
per share. 

Dividend Record: Regular payments on preferreds; on com- 
mon 1914-21 and 1923 to date. 

Outlook: Expiration of basic Sanforized cotton shrinking 
process patents has materially reduced non-operating income 
but new contracts for use of the well-known name and for new 
process for shrinking other fabrics still yield substantial 
royalties; earnings from own products reflect changes in mass 
purchasing power and in cotton prices. 

Comment: Preferreds are of good grade; common is a “busi- 
nessman’s investment.” 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 


Earned per share.... $3.35 $3.03 $2.51 $2.83 $7.33 $7.20 $5.59 $1.93 
Dividends paid ..... 2.25 2.00 2.00 2.00 3.00 3.00 3.00 2.00 
TI oc ccsccccdeces 36% 40 39% 53% 605% 48% 36% 305 
BO: cdadevewsdedues 25% 33% 34% 35% 39% 34 27% 21% 
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FREE BOOKLETS 


Upon request on your letterhead and 
without obligation any of these book- 
lets will be sent direct from the issu- 
ing firms to which your request will 
be forwarded. 

Booklets are not mailed 
Financial World itself. 


out 
Confine 


by 
each 


letter to a request for a single book- 
let, giving name and complete address. 
Free Booklets Department 
FINANCIAL WORLD 
86 Trinity Place, New York 6, N. Y. 











Investor’s Reader — A copy of this popular 
semi-monthly digest offered without charge— 
features include “The Stock Market,” ‘Busi- 
ness at Work” and ‘Production Personalities.” 


* * * 


Sample Page of Charts—A leaflet showing six 
of over nine hundred stock charts with de- 
scription of a graphic service. 


* * * 


Opening an Account—Many helpful hints on 
trading procedure and practice in this 24-page 
booklet, offered by N.Y.S.E. firm. 


* * * 


Personalized Investment Lists — A _ helpful 
booklet on “Individual Lists for Individual 
Needs” provides six investment portfolios, 
any one of which will serve the requirements 
of the average investor in achieving the ob- 
jectives of income or appreciation, or both. 


* * * 


“Savings & Loan” Essentials—A primer on 
the opportunities afforded by shares in insured 
savings and loan associations to solve many 
investment problems with safety. 


* * * 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guide for abbreviations, etc. Make request on 
business letterhead. 

* * * 


Security & Industry Survey — A quarterly 
forecast of financial and business conditions 
including individual studies of twenty-eight 
basic industries. A 56-page brochure ‘gener- 
ously illustrated with appropriate charts of 


price trends and ratio is available without 
obligatien. 
* * * 


Behind Your Investment—New booklet answer- 
ing questions about savings plans which afford 
consistent dividend income and_ reasonable 
safety. 

* _ * 


Long-Term Dividend Payers— A composite 
list of 285 N.Y.S.E. listed stocks, which have 
unbroken dividend records from 20 to 102 
years, classified in eight price brackets for 
quick reference. 


> * * 


Business Purchase Agreements—New 70-page 
reference on all phases of business protection 
through business purchase insurance, pointing 
the way to the solution of tax problems. Of 
especial interest to corporation executives, 
partners of businesses, trust officers and legal 
counsel. 
* 7 * 


Guide to Security Buying—Pointers on the 
preparation of an investment program with 
a view to organizing a diversified list com- 
bining reasonable safety with a satisfactory 
rate of income. 

* * 


Dollars & Sense About Savings—A discussion 
of the place of mutual funds in the savings 
program of an individual with a view to in- 


creasing income, while still maintaining ade- 
quate safety. 
as * 


Common Stocks & Cash Dividends — A new 
edition of the booklet, “Investment Facts 
About Common Stocks and Cash Dividends,” 
shows the average cash yield of all dividend- 
paying common stocks on the New York Stock 
Exchange for each year since 1940, based on 
year-end closing prices. 
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Financial Summary 























































































































Adi READ LEFT SCALE READ RIGHT SCALE 
240 |" Seasonal ee 195 
|_ Variation ___ 190 
220 17935-39=100 
200 — 185 
NAN 180 
180 wis 
160 "| | — 175 
140 INDEX OF 170 
120 ke INDUSTRIAL PRODUCTION_ 165 
NT | Federal Reserve Board | 1950 aa 
es 1940 1941 1942 1943 1944 1945 1946 1947 1948 199 J) FMAM J 
° a, 1949 
Trade Indicators ee oor ea oy ee 
Electrical about CKOW BR). asioie secs a tects: 5,993 5,912 5,898 5,360 
§Steel Operations (% of Capacity)............ 96.7 96.8 97.8 99.2 
Freight Gar Digits « «6c i iv dnes aici] 717,233 720,353 $730,000 757,784 
sete Sncninsiaanitil NN cians 1949 
Mar. 22 Mar. 29 Apr. 5 Apr. 6 
ee CM ia s dss dese { Federal $24,786 $24,886 $25,124 $24,235 
{Total Commercial Loans...| Reserve | 13,843 13,790 13,729 14,627 
{Total Brokers’ Loans...... { Members }.... 1,446 1,670 1,738 1,146 
1U. S. Gov’t Securities...... | 94 | 36,702 36,118 35,920 32,397 
{Demand Deposits ......... | Cities J 46,468 46,162 45,981 44,820) 
Money in Circulation. .....6.08..ccccscsccees 26,972 26,969 27 133 27,514 
Brokers’ Loans (New York City)............ 1,188 1,401 1,444 982 


$000,000 omitted. §As of the following week. Estimated. 


Market Statistics— New York Stock Exchange 


Closing Dow-Jones 




















r— April — -—1950 Range—, 
Averages: 5 6 7 8 10 11 High Low 
30 Industrials 210.34 212.10 | 212.55 212.29 211.47 212.55 196.81 
20 Railroads 55.80 56.23 Exchange 56.36 56.41 55.54 56.60 52.88 
5 Udiiities ...:.. 42.77 43.20 Closed 43.25 43.36 43.12 43.74 40.79 
55 Stocks ...4... 75.38 76.03 | 76.18 76.18 75.65 7618 71.28 
ro April ~ 
Details of Stock Trading: 5 6 7 8 10 11 
Shares Traded (000 omitted).... 1,430 2,000 | 1,090 2,070 2,010 
ND FE oi seinen kee dures 1,086 1,124 967 1,165 1,179 
Number of Advances........... 431 688 | 422 430 235 
Number of Declines............. 380 200 Exchange 278 437 715 
Number Unchanged............ 275 236 Closed 267 298 229 
New Highs for 1950............. 39 68 | 65 97 52 
New Lows for T950....:...css005 ZZ 20 | 6 14 29 
Bond Trading: 
Dow-Jones 40-Bond Average.... 102.15 102.19 | 102.19 102.28 102.24 
Bond Sales (000 omitted)....... $3,530 $4,390 | $1,950 $5,000 $4,525 
(pjisiiontnaanspitesictann nail Oi , -—1950 Range—~\ 
*Average Bond Yields: Mar.8 Mar.15 Mar.22 Mar. 29 Apr. 5 High Low 
BBA. ..cciaveeeneo«ss 2.550% 2.548% 2.543% 2.547% 2.551% 2.551% 2.542% 
| Perro ee) eae 2.874 2.874 2.867 2.870 2.857 2.896 2.857 
Bak. avicsceareinss 3.217 3.223 3.216 3.217 3.211 3.260 3.211 
*Common Stock Yields: 5 _ 6s 
20 Industrials ...... 6.78 6.66 6.62 6.64 6. : i 
20 cites PS i oi 7.16 7.06 7.01 7.07 7.01 7.16 6.94 
Be UGS ksh esse 5.36 5.28 5.29 5.36 5.34 5.54 5.28 
MD BERS ioc done ss 6.63 6.52 6.48 6.52 6.45 6.73 6.45 





*Standard & Poor’s Corporation. 


The Most Active Stocks— Week Ending April 11, 1950 


Radio Corporation of America 
iin 8 ee were rrr oy 
Canadian Pacific Railway................ 
North Ameritan Aviation................ 
Benguet Consolidated Mining............ 
Cotman Shes System... ois cc csc cccscnces 
Oy NG Fai kb as a < ocnacen seteatiow ieetiaree 
American Radiator & Standard Sanitary.. 
CNN 5 os cs os cd easeces eeoar 
ee eo ee rr 
American Broadcasting 
Chrysler Corporation 


Shares 
Traded 


306,700 
120,800 
104,700 
102,900 
84,700 
83,300 
80,900 
78,200 
77,300 
68,500 
66,500 
64,100 


-———Closing_, 
Apr. 4 Apr. 11 
17% 1934 
133% 1534 
1434 153% 
13 14 
1% 1yY 
13% 13% 
315% 31% 
15 1534 
8% 8% 
1% Z 
11% 123% 
65 665% 


Net 
Change 


41% 
+234 
+1% 
41 
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ft Ri iti ? 
he Right Securities: 
= -LTHOUGH hundreds of individual stocks have forged ahead to new highs in the past year, 
™ = many others are selling far below their levels of just one year ago. This is indicative of the 
rot = highly selective character of the market and emphasizes the fact that, regardless of general indus- 
rae = trial and economic trends, the countless cross-currents in the business tide affect certain industries 
4h = and groups of securities differently. 
rs = The many conflicting factors in the current outlook point to a further wide divergence in 
a = group action in the next year and the investor who bases his investment planning on general trends 
146 = rather than on an appraisal of specific factors likely to affect the position of individual securi- 
«a = ties will almost certainly be disappointed with the performance of his investment program. 
14, = 
eT WEED OUT THE LAGGARDS 
= If you are to make the most of your invest- promising securities. It is in just such a situa- 
= ment capital you must be able to appraise tion that Financial World Research Bureau can 
som = accurately the effects of current and prospective help you. With your portfolio under our super- 
31 = developments on every issue which you hold or vision, you have the assurance that all factors 
rs = plan to buy. You must be prepared to revise tending to influence the value of your invest- 
79 = your portfolio by weeding out the issues facing ments are under constant scrutiny and that 
28 = dubious prospects, replacing them with others you will be advised promptly by direct personal 
= = which are more favorably situated. letters of any changes which should be made 
10 = You need expert guidance, however, to keep to improve your investment position in order 
7 = your investment capital employed in the most to make the most of new opportunities. 
35 = 
15 = 
A PERSONALIZED SUPERVISION — KEY TO BETTER RESULTS 
29 = Devoting its full time to the planning and This is proved by the high rate of renewals 
= supervision of investment portfolios, our or- year after year for our Personal Supervisory 
a = ganization, which has been serving investors Service. Why not decide to join this group of 
ed = for more than 47 years, is ideally equipped to satisfied clients and look forward to more 
“% = help you obtain far better investment results profitable results in the future? Considering 
fo = than would be possible without the benefit of the benefits which you should derive, the fee is 
| = experienced guidance. quite moderate. 
TUUNOAUONODOUDOUDONNOUSONUOUSOOUNOUSOUNOUUOUUOOSOEGOUSUOUOUOOODOUOOUSOUOOONOOEOOUNOUSUUEOUSOUNOUGOOUONEQUEOOEUOUOQUCOUOOOAOOGONOOUOUOOUOONOQUSUUCOEOOUQOUOONOQ0U0NS 
Mail this coupon for FINANCIAL WORLD RESEARCH BUREAU 
0 or better still send us oO Sol = me the pamphlet “A Personalized Supervisory Service for the 
= a list of your holdings C1 I enclose a list of my present holdings with original purchase prices and 
\/, l slates te would like to have you explain whether your service would be adaptable to 
34 and let us explain now my problem and if so, what the cost will be for supervision. My objectives are: 
¥% our Personalized Su- (C7 Income (] Capital Enhancement C) Safety 
, ; It is understood that I incur no obligation by this request. 
$3 pervisory Service will 
i point the way to better Et ate ol See a eee ae SSNS 6S A we MS ERR eee wew ee ws 
4 
y investment results. aoe eee ee eer eee eee eee eseeeeseeee sees ese eeeeeeeteeeeseseense 
8 
13 
D Printed by C, J, O'BRIEN, Inc. 
New York, N. ¥. 




















SALES VOLUME UP, PRICES DOWN-— 
Expansion Program Proves Itself. ..The 1949 Record of 


STAN DARD Oy] L [INDIANA] 


1. In 1949 the Standard Oil Company (Indiana) and its sub- 
sidiaries reaped the benefits of the extensive modernization 
and expansion program that has been the primary objective 
of our post-war program. New refining units operated at 
high efficiency, transportation costs were reduced because of 
expanded pipeline systems, and increased sales of natural gas 
and natural-gas liquids were made possible by new facilities. 
These factors helped Standard Oil to hold its earnings at a 
high level despite lowered prices and a sharp reduction in 
the quantity of crude oil production permitted in most states. 


2. Sales in 1949 totalled $1,125,411,841, compared with 
$1,205,957,775 in 1948. The volume of product sales in- 
creased 3% in 1949 over 1948, and the decrease in dollar 
sales was due to reduced volume of crude oil sales and lower 
product prices. 


3. Net earnings for 1949 were $102,668,228, second highest 
in our history and equal to $6.72 per share. These earnings 
were 9.77% of average book value. The 1948 earnings were 
$140,079,286 ($9.16 per share) and 1947 earnings were 
$94,880,715 ($6.21 per share). 

4. Net crude oil production in 1949 averaged 184,967 bar- 
rels a day, a decrease of 16% from the record high levels of 
1948. This resulted from cuts in the production permitted 
in some states. The reduction in allowables was due largely 


to more imports. With production curtailed, it was neces- 
sary for us to purchase a larger percentage of our crude-oil 
requirements than in recent years, but we had the ability to 
produce more crude than ever before. 


5. Capital expenditures in 1949 were $135,000,000, down 

sharply from the $252,000,000 required in 1948. This reflects 

the passing of the need for rapid expansion. Capital ex- 

ena f in 1950 are expected to continue close to the 
evel. 


6. Employees at the end of 1949 numbered 46,736. Total 
wages and benefits averaged $4,600 per employee in 1949. 
Back of each employee there is an average capital invest- 
ment of $30,100. 


7. The company was owned by 96,808 stockholders on De- 
cember 31, 1949. No institutional stockholder owned so 
much as 5% of the stock and no individual owned so much 
as 1%. 1949 was the 56th consecutive year in which divi- 
dends have been paid. Through the years the equity of 
stockholders has been increased steadily by plowing back a 
substantial proportion of earnings. 

8. Standard Oil and its subsidiaries sell petroleum products 
in 40 states. In the 15 North Central states, containing 
more than \% of the nation’s population, the company is the 
largest refiner and marketer of petroleum products. 





CONSOLIDATED STATEMENT OF INCOME AND EXPENSES 


And Summary of Earnings Retained and Invested in the Business 
for the Years 1949 and 1948 








1949 1948 
Sales and operating revenues....... $1,158,124,773 $1,236,957,533 
Dividends, interest, and other income 12,158,388 8,828,558 
Total income .......... $1,170,283,161 $1,245,786,091 
DEDUCT: 


Materials used, salaries and wages, 
operating and general expenses 
other than those shown below. ...$ 913,812,614 


Depreciation, depletion, and amorti- 
zation of properties— 


$ 955,481,976 








IPEPIGRIAO. <5 cv anasheavew en 43,922,623 36,353,710 
Depletion, amortization of drill- 
ing and development costs, 
and loss on retirements and 
abandonments............. 36,600,611 34,540,641 
Federal and state income taxes..... 31,976,000 42,311,000 
Other taxes (exclusive of taxes 
amounting to $168,022,672 in 1949 
and $155,853,420 in 1948 collected 
from customers for government 
PERON) ss cinasianwweu ese etesiemies 30,566,355 27,990,567 
EMERGE CURE Shenk aeaecaunwats 6,803,285 4,489,264 
Minority stockholders’ interest in net : 
earnings of subsidiaries.......... 3,933,445 4,539,647 
Total deductions....... $1,067,614,933 $1,105,706,805 
Sn ee A ee et $ 102,668.228 $ 140,079,286 





Dividends paid by Standard Oil Com- 
pany (Indiana)— 
Regular and extra dividends paid 
wholly in cash—$2 per share in 
1949 and $2.125 in 1948....... $. 30,569,564 


Extra dividends paid in capital 
stock of Standard Oil Company 
(New Jersey )—127,249 shares in 
1949 and 127,583 shares in 1948 
at average carrying value—to- 
gether with equalizing cash 
payments in lieu of fractional 
shares. Market values on dates 
of distribution were equivalent 
to $0.6865 in 1949 and $0.7534 
in 1948 per share on Standard 


$ 32,480,351 








Oil Company (Indiana) stock .. 7,476,392 7,961,059 

Total dividends paid....$ 38,045,956 $ 40,441,410 

Balance of earnings retained....... $ 64,622,272 $ 99,637,876 
Earnings retained and invested in 

the business at beginning of year 522,566,195 422,928,319 





Earnings retained and invested in the 
business at end of year.......... $ 587,188,467* $ 522,566,195 








*Including $197,000,000 restricted by terms of debenture and bank- 
loan agreements of subsidiary companies and about $22,800,000 of 
earnings of pipeline subsidiaries segregated under provisions of Con- 
sent Decree in Elkins Act suit. 








THE STORY IN FIGURES 


1949 1948 1947 

FINANCIAL 
Total income .. .... $1,170,283,161 $1,245,786,091 $922,810,305 
Net earnings.. ..... 102,668,228 140,079,286 94,880,715 
Dividends paid—in- 

cluding, in 1949 and 

1948, dividends in 

capital stock of 

Standard Oil Com- 

pany (New Jersey) 

at average carrying 

RS ae 38,045,956 40,441,410 30,570,249 
Earnings retained in 

the business .. ... 64,622,272 99,637,876 64,310,466 
Net earnings per share $6.72 $9.16 $6.21 
Dividends paid per 

eee eee $2.687* $2.878* $2.00 


*Including $0.687 and $0.753 as the market values on Dec. 12, 1949, 
and Sept. 10, 1948, respectively, of the dividends in capital stock 
of Standard Oil Company (New Jersey). 

Capital expenditures.$ 135,000,000 $ 252,000,000 $220,000,000 

Net worth, at the year 
BIE... wns Sites xcs 1,083,343,199 1,018,721,446 924,870,060 

Book value per share, 
at the yearend ... $70.88 $66.65 $60.51 

PRODUCTION 

Crude oil and natural- 
gas liquids pro- 
duced, net, barrels. 

Oil wells owned, net, 
at the year end.... 

Gas wells owned, net, 
at the year end.... 807 738 579 

MANUFACTURING 

Crude oil run at refin- 
eries, barrels 

Crude-running capac- 
ity, at year end, 
barrels per day... . 

MARKETING 

Total sales in dollars .$1,125,411,841 

Bulk plants operated, 
at the year end.... 

Retail outlets served, 
at the year end.... 

TRANSPORTATION 

Pipelines ownéd, at 
the year end, miles. 

—— traffic, mil- 

ion barrel miles. . . 
Tanker and barge 
traffic, million bar- 
POL AIRER cs 56 occa 
PEOPLE 
Stockholders, at the 
Lee 
Employees, at the 
PORT MS. ccc see 


71,102,587 84,106,429" 73,190,806 


8,440 8,241 7,772 


150,048,716 156,206,614 134,663,854 


472,270 465,275 403,400 
$1,205,957,775 
4,490 


29,612 


$886,290,397 
4,515 
30,278 


4,511 
30,871 


15,403 
117,069 


15,267 
116,756 


14,114 
96,678 


97,589 87,483 58,513 


96,808 ~ 97,073 97,495 
46,736 48,692 45,967 
. . . Copies of the 1949 Annual Report available on request 


as long as the supply lasts. Write Standard Oil Company, 
910 S. Michigan Avenue, Chicago 80, Illinois. 














